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conflict in Northeast Asia, terrorist attacks on vessels in key shipping arteries, maritime 
accidents, the continuation of  U.S.-China trade friction, and the recognition of the 
exposure of tech linchpins to natural disasters, coupled with potential future pandem-
ics — have all highlighted the necessity to strengthen and diversify chip supply chains.7 
Typologies of supply chain disruptions vary, with some experts focusing on nature of the 
event while others concentrate on the impact to suppliers and distributor, the frequency 
of the event, or the scope.8
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investments will allow companies to stay more agile and better positioned to withstand 
supply chain disruptions but will not totally insulate firms from risks. Geographic posi-
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development to better attract or diversify private investment in advanced tech manufac-
turing to ensure constant access to essential links in tfsupply chain.ac
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notice for a mature-node chip manufacture for defense applications was announced.32 
Subsequent preliminary awards and agreements have included focus on advanced and 
mature node fabrication for logic, memory fabrication, and packaging, including a mix 
of foreign and domestic firms (See Table 2). These new synergistic policies are not only 
well-furnished with significant financial incentives but also backed by political will. Nev-
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Table 2:
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Australia, and Japan have established the Supply Chain Resilience Initiative to share best 
practices and promote investment matching to mitigate political and economic risk.45 

With a history of U.S. semiconductor investment in Central America, the role of Mexico 
and Costa Rica could be crucial moving forward for back-end investments in particular.46 
The U.S. government and industry players also have other options to consider for right 
shoring close to home for key inputs in the chain including printed circuit boards – such 
as the Dominican Republic.47 Both the Trump and Biden administrations have aimed to 
locate some functions in the supply chain closer to home, which is why there has been 
renewed interest in building capacity for chips in North America and Latin America. 
Critically, this is supported by the International Technology Security Innovation (ITSI) 
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