
The global economic institutions that grew from the Bretton Woods conference 
of 1944 aimed to create a cooperative policy environment conducive to recovery, 
development, continuing prosperity, social stability, and democracy. Prominent 







3 
 

initially included even the USSR) than raw American 
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Figure 1: Global real per capita GDP growth by decade, 1950-90 

 
Note: The figure shows the growth of real GDP measured in 1990 international dollars 
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Figure 2: Indicator of goods exports relative to GDP, 1830-2008 

 

Source: Map by Aris Katsaris, reproduced without changes from 
https://commons.wikimedia.org/w/index.php?curid=350016 under the Creative Commons Attribution-
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of which spilled abroad through fixed dollar exchange rates. Maintaining those rates obliged U.S. trade 
partners to buy dollars
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at times of severe currency misalignment, such as at the height of dollar strength in the mid-1980s. As 
mo
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countries’ external assets and liabilities to GDP. The numbers are higher still if the data are restricted to 
rich countries, but now reach substantial levels even for the emerging markets. The explosive growth 
from the late 1990s to the late 2000s is notable. 

The growth of finance itself was likely complementary with the growth of trade. Deeper foreign 
exchange markets reduced trade costs, as did the expansion of forward and futures trading—a 
consideration Friedman and Johnson had stressed—along with the development of more complex 
derivative instruments. But finance c
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Figure 5: GDP shares at market exchange rates, 1980-2023 

 
Source: IMF, World Economic Outlook Database, April 2023. 
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Figure 7: World exports plus imports of goods and services as a percentage of GDP 

  
Source: World Bank. 
 

country economic convergence—arguably, 
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Figure 10   Trade policy uncertainty reflected in Chinese news sources 

 
Source: FRED series CHNMAINLANDTPU, based on Davis, Liu, and Sheng (2019). 
 

beyond the U.S.–China bilateral relationship (Pierce and Yu 
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however, China’s economic interdependency with high-income U.S.-aligned countries is extensive, 
raising the costs of conflict for both sides but also creating shared incentives for more cooperative 
solutions. And, it must be said, almost all other countries, whether in the West or elsewhere, would 
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including the United States and China, cooperated effectively in setting up the Pandemic Fund at 
the World Bank in September 2022. 

�x As debt distress intensified at the start of the pandemic in 2020, the G20 launched its Common 
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distortion would 
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issues, such as governance of AI, cyber-security, and nuclear proliferation, 
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