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I .  I N T R O D U C T I O N

To meaningfully address the 9.15 gigatons of annual 
industrial CO2 emissions, we need a global marketplace 
capable of rewarding �rms for manufacturing goods with 
fewer emissions than their competitors. As a carbon-ef�cient 
manufacturer of goods, the U.S. is well-positioned to lead 
the development of policies that leverage trade rules to 
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P R O D U C T  C L ASS E S

Steel products can be broadly divided into two product 
classes. Flat products, such as steel sheet and plate, are 
used across a range of consumer and industrial applications 
including household appliances, automotive manufacturing, 
road construction, and pipelines. Long products, like 
bars, beams, and rods, are used primarily in construction, 
machining, and other industrial applications.

F I G U R E  2 .  M A R K E T  C H A R AC T E R I S T I C S ,  U . S . ,  E U ,  C H I N A ,  A N D  W O R L D  AV E R A G E

The U.S. steel industry developed and leads the world in 
EAF usage, which accounts for nearly 70% of domestic 
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I I I .  T R A D E  A N D  T H E  G LO B A L 
A R R A N G E M E N T  F O R  S U S TA I N A B L E 
S T E E L  A N D  A LU M I N U M

In 2018, the Trump administration launched new tariffs on 
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THE GLOBAL ARRANGEMENT AND THE WTO
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This suggests that policy design is an important component 
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These investments indicate a commitment to supporting 
domestic production over the long term as both markets aim 
to substantially reduce greenhouse gas emissions. Continued 
dumping and price cutting by higher-carbon foreign 
competitors can erode the bene�ts of these investments. 
Companies �nancing large capital investments to improve 
their manufacturing facilities will �nd themselves exposed to 
lower-cost, higher-carbon, non-market competition. 
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V.  C O N C LU S I O N

U.S.-EU Global Arrangement negotiations mark a 
transformative shift in climate cooperation and accountability. 
Successful resolution will make existing investments in 
decarbonization more impactful in the U.S. and European 
markets and provide a platform to broaden cooperation to 



13

E N D N OT E S

i	  U.S.-EU Joint Statement, Steel and Aluminum, October 31, 2021, available at: https://ustr.gov/sites/default/�les/�les/Statements/
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December 2022.
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