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Policies affecting costs and trust in digital trade

Paperless trade is key for reducing trade costs for cross-border e-commerce. In the Asia-Pacific region,
implementation of paperless trade measures rose from 56% in 2019 to 66% in 2023 according to the United
Nations Survey on Digital and Sustainable Trade Facilitation. However, the adoption of cross-border paperless
trade facilitation is still progressing slowly, currently at 42%,ina f cr7( meose fr)16.7(o, thl pr)19(evious 31%. Economiciss)]T062 -154 0 TD
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Policies affecting innovation and Industry 4.0

There is a rising focus on IPR policies to boost investor confidence in research and development
(R&D) and innovation. Increased participation in the WTO Trade-Related Aspects of Intellectual Property
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Digital trade potentially improve access to essential
services, especially in areas like health care,
education, and finance (box 1.3). With regard to
health care, digital trade equips developing countries
with essential digital technologies such as
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In searching for evidence of digital trade’s
relationship with the achievement of SDGs, ESCAP
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Source: ESCAP.

Note
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Regarding SDG 8, evidence strongly suggests
that digital trade propels economic growth. As
mentioned earlier, ESCAP found that a 1% increase
in digital trade value is associated with a 0.8
�
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Singapore (Barklie and others, 2022). Consequently,
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A detailed exploration reveals pronounced disparities
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2.2 Digital infrastructure FDI policies
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Measures (TRIMs) are essential to boost digital
connectivity. Furthermore, active participation in
forums for regional and global dialogues on ICT
standards is instrumental in faci8eming urtal
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ESCAP, and UNCITRAL, 2022). Alongside that,
implementing a Single Window system – a unified
portal for submitting standardized information and
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Participation in TFA, ECC, and CPTA in the Asia-Pacific region, 2023
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3.3 Data regulations

“Effective regulatory practice involves facilitating
data transfers, while simultaneously ensuring
that consumers have confidence in the security
and control of their personal information.”

Proper data governance delineates rights for
individuals concerning the us.6(nan9R)-8otEffeonroling
a w o n f r  a c c l s s i b f a c i y t t o  l s s e t m c s o n s e r v a c t s i n g
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According to the RDTII database, there are measures
that encompass requirements for local storage (14%
of the surveyed economies), local processing (55%),
infrastructure obligations (14%) and conditional flow
regime15 (82%). Moreover, almost 70% of the 22
surveyed economies in the region prescribe minimum
data retention periods. In addition, half of these
economies necessitate Data Protection Impact
Assessments (DPIA) or the appointment of Data
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“A promising approach for addressing divergent
data rules is for economies to harmonize their
data regulations with established international
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Investment regulations. Strategies like fiscal
incentives and regulatory sandboxes are employed
to attract FDI; however, their efficacy is questionable
in light of the stringent regulations challenging digital
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between offline and online entities. Regular dialogue
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Direct assistance to MSMEs for digital
technology adoption
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regulations could obstruct this green transition
if they deviate from the TBT Agreement.
However, with the expansion of digital trade
comes the escalation of cross-border illegal
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Cooperation in digital trade rules could potentially be
geared to pursue sustainable development. For
example, Burri and Kugler (2023), in their qualitative
review on digital trade provisions (DTPs) in trade
agreements, suggested that commitments related
to consumer protection, business trust,1 data
protection, enabling digital inclusion, electronic
transactions facilitation and cybersecurity may
represent measures aimed at addressing challenges
related to sustainable development.2 This chapter
further explores the impact of DTPs on sustainable
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Digital trade provisions in PTAs and SDG targets
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of SDG development.5 For example, DTPs are found
to have positive impact on environmental targets
such as Water Use Efficiency (SDG 6) and Share of
Renewable Energy (SDG 7) as well as the social
target such as Mortality rate from disease (SDG 3).6
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This chapter uses computable general equilibrium
modelling (CGE) to examine the impact of various
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Source: ESCAP, based on the OECD DSTRI (https://stats.oecd.org/Index.aspx?DataSetCode=STRI_DIGITAL) (accessed May 2023).

OECD Digital Trade Restrictiveness Index in the Asia-Pacific region and major trade
partners, 2022
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4. INFORMATION TECHNOLOGY
AGREEMENTS I AND II

The WTO’s Information Technology Agreement
(ITA) was the first multilateral agreement signed under
the auspices of the WTO in 1996, with membership
growing from just 29 WTO members to 83 in 2023.
The Agreement sought to eliminate tariffs on
products in the IT sector, such as computers,
telecommunication equipment, semiconductors,
software,
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For the fifth scenario, this report simulates the
average annual impact of estimated changes in
DSTRI. It uses AVEs from López González and others
(2023) and corresponding countries’ DSTRI scores to
estimate the average annual impact of DSTRI
changes for each country or region modelled in the
five years since 2017 (the GTAP base data year). The
changes range from zero for North America to an
average annual increase of more than 1.2% for North
and Central Asia, driven largely by the average annual
increase in the Russian Federation of approximately
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8. SECTORAL IMPACTS

“ITA-related goods trade policies come at a cost,
albeit small, to the manufacturing sector, but to
the greater benefit of the services sector.”

With regard to sectoral output impacts, changes in
ITA-related goods trade policies tend to lead to small
contractions for the aggregate manufacturing sector,
but with an overall expansion for services. As with
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region, exports of all good sectors expand while
services exports contract, reflecting the fact that
there is no reduction to barriers for services sectors
in this scenario.

Differences in sectoral production outcomes are due
to a range of factors, including sectoral differences
in distortions that are increased or reduced as well
as patterns of trade and production in the underlying
data. Without increases in factor endowments or
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Annex table 3. Sectors modelled

No. Sectors modelled Original GTAP sectors* Sector description

1. AgricMining pdr wht gro v_f osd c_b pfb ocr Agriculture and mining
ctl oap rmk wol frs fsh coa oxt

2. Food cmt omt vol mil pcr sgr ofd b_t Food

3. Textiles tex wap lea Textiles

4. WoodPaper lum ppp Wood and paper

5. PetrolChem oil gas p_c chm bph rpp nmm Petroleum and chemicals
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them more resilient. Many firms might create
international networks of centrally controlled ‘3D print
shops’ close to end-consumers, and could print and
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● High quality digital skills: Firms employing
digital technology in overseas investments
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important point for IPAs to consider when they
develop FDI strategies – FDI from digital businesses
is not only important, but so too is FDI into local
digital businesses, especially start-ups.

Equally important is to strategically target FDI from
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In line with the discussions presented in the report,
this chapter offers action-oriented policy suggestions
related to trade and investment. It starts with
overarching policy recommendations, which involve
cooperation at both multilateral and regional levels.
Subsequently, it proposes recommendations
specific to each of the three pillars of sustainable
development set out in this report, i.e., Growth,
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skills into the curricula of secondary and tertiary
education, and the encouragement of exchange
programmes and company training schemes.
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with business establishment, licensing, permits and
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Innovation and Industry 4.0

●
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