














2 Message from the President






Regaining Momentum

How to Restore Business Confdence

After abruptly abandoning its ‘zero-COVID’ approach in late 2022,
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to certain sales agencies. However, when agencies choose
a foreign-owned service provider, they have to go through a
licence verification process that exceeds 50 days, illustrating
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Time to change the menu
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outlining the areas where strategic dependencies need to be addressed."
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they import components to China that they cannot easily source from elsewhere or, as is often the case
for smaller companies, because they either lack the necessary resources to create separate systems for
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under one umbrella many items that have been on China’s to-do list for quite some time, which remain
unfulfiled.®
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It was on these grounds that reports in the frst half of 2023 about raids by the Chinese authorities on
several US-invested consultancies raised concerns among businesses operating in China. The details of
these high-profle crackdowns have not been made public, but as the allegations against the companies in
question alluded to the obtaining of ‘sensitive information’, without providing a clear defnition of the term,
companies were left wondering if they may face a similar outcome if they conduct due diligence.*
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information that has not been already publicly available.

Unclear compliance requirements leave a high chance of inconsistent implementation of laws and
regulations in general, but this is especially so at the local level,

where degrees of industry knowledge and competence can vary

significantly across different levels of government. European

Chamber members in the petrochemical, chemical and refning

(PCR) industries, for example, reported that they were ordered
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China has already made signifcant achievements in its green transition: non-fossil fuel energy sources,
such as wind, solar and hydro power, already account for 50.9 per cent of the country's total installed
capacity of electricity generation.** However, China still primarily relies on fossil fuels for power generation,
with coal accounting for more than 56 per cent of total consumption in 2022.%* According to Greenpeace,
in the frst quarter of 2023, Chinese provincial governments had already approved more new investments
into coal-fuelled power generation than in the whole of 2021.*> Meanwhile, the country has been falling
behind on making progress on its energy intensity targets since 2020.*

To ensure it reaches its targets of peaking carbon dioxide emissions before 2030 and achieving
carbon neutrality by 2060 (30/60 Goals),” China needs to address the challenges companies face in
transitioning to green energy. Many European companies have made globally binding pledges to achieve
decarbonisation well ahead of China’s timeline for its national targets; however, they face barriers that
could prevent them from both meeting their corporate pledges and contributing fully to the 30/60 Goals.
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