lobalization arrived as a giant paradoxical force that created enormous wealth
G (particularly for those with stock portfolios), brought millions of developing-world
citizens out of poverty, but in the West led to economic hardship among working-class
families. According to this view, U.S. politicians in the 1990s made a mistake in giving
the premature green light to China’s entry into the World Trade Organization. China’s
failure to play by the rules gradually undermined globalization’s political credibility. Now a
deglobalization movement is in full force.

China’s representatives respond that they are being unfairly blamed for a failure by
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although the world economy’s momentum toward

further integration has de nitely diminished. Both
arguments are partially right and partially wrong.

Globalization has been a huge success in the “west”
over the past two centuries. The rst among the “rest” to

The “retreat from globalization” is not in full force,







As for today, U.S. unemployment is extremely low;
more jobs are available than there are job seekers, creating
a situation widely felt as labor shortage.

And incomes at the lower end of the scale are in




damage, but hundreds of millions have been lifted out
of poverty. In aggregate, there isn’t much doubt that the
United States also bene ted from its trading relationship
with China, but there are certainly questions over the dis-
tribution of gains.

Here is where the picture becomes murkier.
Globalization and stagnating incomes for the American
working class certainly coincided, but causality is far less
clear. Other factors—decline of unions6tainly deond shange
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= China’s emergence

" has created two huge

positives and two

* huge negatives.




and wealth inequality—have many sources, many dat-
ing back long before China’s entry into the World Trade
Organization. These include: technological change that




Why, then, do imports and immigration get so much
blame? Mostly because workers don’t want to be told
they are losing jobs and wages to some impersonal force;
they prefer a more personal target for their outrage.
Studies of the United States and France show that, in
locations where automation is demonstrably the biggest
factor in lost jobs and wage cuts, there is an upsurge of
nationalist sentiment blaming imports and immigrants.
Across rich countries since the 1980s, real wages per
hour have not kept up with real GDP per hour of work,
as they traditionally did. This is not due to imports but to
labor’s loss of political power.

What is needed are not lectures on free trade but mea-




having a dominant economy in the world, particularly giv-
en that China is a country where the civil laws that govern,
the cultural laws that value, and the political laws that reg-
ulate are all vastly different from the West?

So far, the answer seems to a no. This will guaran-
tee persistent geopolitical tensions, which will continue to
fuel de-globalization and economic decoupling in years
to come.




doesn’t “play by the rules.” China’s policies and behav-
ior, they say, undermine the world trading system and
globalization more generally, and as a result the decision
to allow China into the World Trade Organization was a
mistake.
The problem with this argument is that the counter-
factual of China not joining the WTO would leave the
United States and the rest of the world in a worse position.ina not jointo







and apparel businesses relocated elsewhere, many to
China at the turn of the new millennium. Foreign com-
petition has been challenging for workers in the United
States who are competing with lower labor costs else-
where. And protection of intellectual property rights is
always a challenge in times of rapid economic devel-
opment, mostly as a result of disparities in the stage of
economic development. But economic progress typically




