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In contrast, challenger powers tended heavily towards mercantilist traditions. 
(TSXNIJW�YMJ�JWTXNTS�TK�YMJ�:0ƍX�ZSWN[FQJI�JHTSTRNH�UTXNYNTS��ƳWXY�G^�YMJ�:SNYJI�
States and its deployment of “the American system”, and then Germany, acting 
ZSIJW�YMJ�MJF[^�NSƴZJSHJ�TK�+WJIJWNHP�1NXY�FSI�MNX�UWTYJHYNTSNXY�UMNQTXTUM^��9MJ�
American system entailed a variety of protectionist policies designed to promote 
domestic industry.

Former Axis powers Japan and Germany deployed heavily interventionist 
economic policies as they rebuilt their economies after World War II but neither 
was large enough to challenge the supremacy of the United States nor did they 
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as the world’s economic powerhouse. When the United States’ economic rise 
eventually overtook the UK in the 1870s to become the world’s largest economy, 
the shift occurred under a trade regime that was decidedly protectionist. 

It is revealing to look at the examples of the United States’ rise in economic 
importance relative to the UK and the rise of Germany relative to other European 
powers in the second half of the 19th century. There were severe implications 
for the global trading system. Neither the United States nor Germany adopted 
market-orientated international commercial policies. Both countries were heavily 
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.Y�NX�\TWYM�GWNJƴ^�HTSXNIJWNSL�YMJ�HNWHZRXYFSHJX�YMFY�LF[J�WNXJ�YT�YMJ�HZWWJSY�
RZQYNQFYJWFQ�YWFIJ�WJLNRJ�YMFY�TWNLNSFYJI�\NYM�YMJ�,JSJWFQ�&LWJJRJSY�TS�9FWNϘX�
and Trade (GATT) and evolved into the World Trade Organization. 

<NYM�YMJ�\TWQI�IN[NIJI�GJY\JJS�&RJWNHFS�FSI�8T[NJY�XUMJWJX�TK�NSƴZJSHJ�FY�
the end of World War II, a considerable policy divergence emerged. The Soviets 
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(MNSF�MFX�FHHZRZQFYJI�F�XNLSNƳHFSY�FRTZSY�TK�JHTSTRNH�UT\JW�NS�F�WJQFYN[JQ^�
short period. This achievement is not without precedent. However, it has had the 
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