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2  Recommendations from a global expert working group

Although circular trade is�a�key enabler of�a�global circular economy, a�range of 
regulatory and technical challenges are inhibiting its advancement. These include 
a�lack of�mutually recognized de�nitions, classi�cations, interoperable standards, 
regulations and conformity procedures concerning circular economic activities 
or�goods. Furthermore, as�an emerging area of�activity, the circular economy has 
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Figure 1. A�framework for inclusive circular trade

Source: Authors’ analysis.

Definitions and 
classifications

1. Work towards 
a shared set of 
definitions for 
circular goods.

2. Ensure circular 
economy-relevant 
information is 
captured when goods 
or services cross 
borders, in a way 
that is globally 
interoperable.

Trade facilitation

1. Digitize the Basel 
Convention Prior 
Informed Consent 
(PIC) procedure for 
low-income countries.

2. Establish a working 
group to enhance PIC 
interoperability.

3. Pilot cross-border 
transparency and 
traceability for 
circular economy 
trade flows.

Capacity-building

1. Embed circular 
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Transparency and traceability
A�key barrier to�growth in�circular trade is�the lack of�transparency and traceability 
in�supply chains. Poor transparency and traceability creates opportunities for trade 
in�illegal or�hazardous waste, for example through misclassi�cation of�traded 
goods (such as�classifying broken or�obsolete electronic equipment as��t for reuse). 
Enhanced supply-chain transparency and traceability will help to�increase the 

https://icc.se/wp-content/uploads/2021/12/20211214_Circular-Economy.pdf
https://www.wto.org/english/thewto_e/whatis_e/tif_e/fact2_e.htm
https://www.wto.org/english/thewto_e/whatis_e/tif_e/fact2_e.htm
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https://doi.org/10.1016/j.procir.2016.11.251
https://doi.org/10.1016/j.procir.2016.11.251
https://ec.europa.eu/environment/international_issues/pdf/7_8_february_2017/workshop_report_Brussels_7_8_02_2017.pdf
https://ec.europa.eu/environment/international_issues/pdf/7_8_february_2017/workshop_report_Brussels_7_8_02_2017.pdf
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residue, scrap materials and primary resources. The constrained capacity (of skills, 
technologies and/or time) of�customs o�cials to�make this distinction, particularly 
in�low-income countries, further reinforces the problem.
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(e.g.�e-stewards, R2�Standards) and refurbishment and remanufacturing (e.g. FIRA/
REMAN001: 2019, IEC TC�111 and BS�8887–220: 2010), as�well as�product-speci�c 
standards (e.g. on recycled material content and material e�ciency).

The EU’s work to�develop standards and regulations under its Circular Economy 

https://www.iec.ch/blog/european-standards-circular-economy
https://www.wto.org/english/res_e/reser_e/ersd202010_e.htm
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https://unece.org/trade/traceability-sustainable-garment-and-footwear
https://www.greendeals.nl/nieuws/international-green-deal-north-sea-resources-roundabout-work-new-case
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Some trade agreements already include circularity provisions. However, these 
provisions often take the form of�high-level statements in�the trade and sustainable 
development chapters, and as�such lack objective requirements or�commitments. 
There is�therefore a�signi�cant opportunity to�further embed circularity 
in�speci�c areas of�trade and economic cooperation agreements, such as 
those�concerning overcoming technical barriers to�trade, including encouraging 
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for Trade in�Services (CTS-SS). Although the EGA negotiations have not been 
successful to�date, there are calls for the process to�resume with renewed ambition 
and a�wider scope after the WTO’s 12th Ministerial Conference. After several years 
of�slow progress, deliberations have gained renewed momentum in�the context 
of�both the TESSD and IDP initiatives at�the WTO, with trade ministers calling for 
an�exploration of�opportunities and possible ways to�approach and facilitate trade 
in�environmental goods and services.

So�far, goods related to�circular economy considered within the EGA have largely 
been limited to�those applicable to�recovery of�waste or�end-of-pipe pollution 



20 Recommendations from a global expert working group




22  Recommendations from a global expert working group

About the authors
Dr�Jack Barrie is�a�research fellow in�Chatham House’s Environment and Society 



23 Recommendations from a global expert working group



24  Recommendations from a global expert working group

Acknowledgments



All rights reserved. No part of this publication may be reproduced or transmitted in any�form or by any means, 

https://doi.org/10.55317/9781784135263


The Royal Institute of International A�airs�
Chatham House
10 St James’s Square, London SW1Y 4LE 
T +44 (0)20 7957 5700 
contact@chathamhouse.org  |  chathamhouse.org


	CHHJ9480-Inclusive-Circular-Trade-CVR-220531.pdf
	CHHJ9480-Inclusive-Circular-Trade-INT-220601.pdf
	CHHJ9480-Inclusive-Circular-Trade-CVR-220531

