INTRODUCTION

With inflation running a

1.3 percentage points.

That reduction would amount to $797 per US household, about half the size
of pandemic relief in 2021. As a bonus, the embrace of trade liberalization would
curb inflationary expectations taking hold in American firms now protected by
trade barriers from foreign competition.

GOAL: LIBERALIZATION EQUIVALENT TO A 2 PERCENTAGE POINT
REDUCTION IN TARIFFS

In a PIIE blog



Table 1
US imports sitting under high tariffs, penalty duties, or severe quotas, 2021
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should waive the Competitive Need Limit, now stipulated as $195 million

per tariff line. Conceivably, GSP imports of about $16 billion in 2020 could
double to $32 billion in 2023, giving Americans lower prices for items such
as suitcases, jewelry, auto parts, and table lamps. Assuming the average
tariff on GSP items from other suppliers is 15 percent, the saving to American
households might reach $2.4 billion, important to them but a rounding error
when compared with total US imports.

e “Unprecedented spikes” in lumber prices have added $36,000 to the cost



equivalent reduction would reduce CPI inflation by 0.5 percentage point directly
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