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Protectionist vs. liberalizing policy interventionsF I G U R E  1





According to World Trade Organization (WTO) 









Moreover, removing subsidies domestically requires 
cooperation with other governments. The incentive 
to reform unilaterally is greatly reduced if other 





Areas of debate

Government ownership and control in crises
The COVID-19 pandemic has led to increased 
government ownership and control of �rms. 



International trade rules on government procurement

Government procurement is exempted from the 
national treatment obligation of the GATT (GATT 



of the SCM Agreement is seen by China to be 
“detrimental to the institutional framework for 
fair competition”.79



The changing OFDI landscape has sparked 
concerns in many countries regarding certain 
foreign investors seeking to acquire control of or 
in�uence in domestic �rms, with repercussions 
for critical technologies, infrastructure, inputs or 

sensitive information, or where security or public 
order may be put at risk. This is especially the 
case when foreign investors are state-owned or 
controlled, including through �nancing or other 
means of direction.

Areas of debate

Investment screening in strategic sectors
Some countries have long controlled or screened 
foreign investments in critical technologies and 
infrastructure and beyond. More recently, as 
many as 31 governments have introduced or 
reformed their FDI investment-screening policies 
on national security grounds, including the US, 
EU and Australia.82 In the US, the inter-agency 
Committee on Foreign Investment in the US (CFIUS) 



Trade remedy actions protect domestic industry 
against foreign subsidization (countervailing 
measures), sudden surges in imports (safeguards) 
and the unfair dumping of low-priced imports 
(anti-dumping measures). An increase in the use 
of these measures may be a concern, particularly 
during the US-China trade war and COVID-19 
pandemic, as they compound economic uncertainty 
and instability. It is foreseeable that governments 
become more susceptible to domestic political 
pressures for import protection in these 
circumstances. Some argue that trade remedies 
should not be considered protectionist when they 
counter unfair trade practices.

Although G20 trade remedy investigations were 
on the decline after 2013, they rose dramatically 
in 2020, with the vast majority being anti-dumping 
(AD) cases. During 2020, there were 279 AD 
investigations initiated by G20 members, an 
increase of 60% compared to 2019. Metal and 
steel products account for the largest share of AD 
investigation initiations. Most of the recent cases 
were �led by India, followed by the US, while China 
continues to be the main target of a signi�cant 
share of AD measures in general, predominantly on 
metal products.

Trade remediesn 



International trade rules

Countries have enacted domestic laws that set out 
how to conduct trade remedy investigations and 



The way forward
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