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Should the United States help the 
poor abroad?  If so, how much?  
Should we ask something of their 
governments in exchange?  And what 
if we ask something the governments 
can’t fully do?  These are the core 
questions as Congress discusses 
renewal of the Generalized System  
of Preferences.

This system, known for short as “GSP,” is the U.S.’ 
largest trade and development program.  Dating 
to 1974, it waives tariffs on about 11% of imports 
from 119 low- and middle-income countries 
and territories, so as to encourage U.S. buyers 
to source some products from them rather 
than larger, wealthier economies.  Balancing 
XLIWI�FIRIƼXW��MX�MQTSWIW�WSQI�IPMKMFMPMX]�VYPIW��
JSV�I\EQTPI�EWOMRK�ƈFIRIƼGMEV]�GSYRXVMIWƉ�XS�
take steps toward enforcement of labor rights, 
intellectual property, and other matters.  

GSP lapsed at the end of 2020, and thus has 
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On the other hand, the renewal bills share a 
weakness: they try to make a small program do 
too much.  GSP is somewhat old and creaky.  
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Source: U.S. International Trade Commission's Dataweb and the International Monetary Fund
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natural resources and especially sophisticated 
manufactures (medicines and medical 
XIGLRSPSKMIW��GSQTYXIVW�ERH�-8�KSSHW��WGMIRXMƼG�
IUYMTQIRX
�LEVHP]�EX�EPP���8LI�VIWYPX�MW�XLEX�+74�
(or even GSP plus AGOA and CBI) still leaves rich 
countries treated more gently than poorer ones; 
as Table 1 shows, even with the preferences, 
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making progress on anti-corruption programs; 
the development of economic policies such as 
market-oriented economic reforms, creation 
of microcredit systems, expansion of physical 
infrastructure, and others; and legal/political 
matters including “the rule of law, political 
pluralism, and the right to due process, a fair trial, 
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