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the ETS and reduce free allowances. Phase IV changes in the ETS raise fresh 
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In a recent a/Arcle, James Bacchus, a former chair of the WTO’s Appellate 
Body, made a detailed assessment of the WTO compatibility of the CBAM. He 
argued that the CBAM may be inconsistent with WTO core rules and difficult to 
be exempted under GATT A/Arcle XX because it could be seen as “arbitrary or 
unjustifiable discrimination” or a “disguised restriction on international trade” 
(Bacchus 2021). In addition, technical aspects such as the methodology for 
calculating, reporting, and verifying embedded emissions and other reporting 
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