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Basics of Trade Freedom

Trade freedom measures the degree to which individuals and busi-
nesses are able to buy from and sell to people and businesses around 
the world free from government intervention. Governments typically 
implement trade barriers to control the flow of imports, most often in 
an attempt to insulate domestic producers from foreign competition.0mmal4
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Appendix A: Methodology

Trade freedom is a composite measure of the extent of tari� and nontari� 
barriers that a�ect imports and exports of goods and services. The Index of 
Economic Freedom’s trade-freedom score is based on two inputs:

1. The trade-weighted average tari� rate, and

2. A q1_1itative evaluation of nontari� barriers (NTBs).
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