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Similarly, Western Electric (which became Lucent) once commanded 59 percent of the global 
market for telecommunications equipment, but America had lost the industry entirely by the first 
decade of this century
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nm architecture in performance will be roughly equivalent’s to TSMC’s 5 nm, and it’s important 
to remember that while process node size is indicative, it’s not necessarily reflective of the actual 
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As this section will show, the United States turned itself from a global biopharmaceutical laggard 
into the leader, 
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now that marketing authorization is largely harmonized across Europe, such negotiations 
are the new preferred delay tactic of national authorities” and “a reflection of 
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Figure 11: Effect of EU price regulation on longevity among 55- to 59-year-olds in the United States and Europe, 
by years of life105





INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | NOVEMBER 2021   
 

PAGE 23 








INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | NOVEMBER 2021   
 

PAGE 27 

In fact, U.S. production of pharmaceuticals and medicines peaked in 2006, with 2020 output 
about 20 percent below the 2006 level. (See figure 17.)  

Figure 17: Change in domestic production of pharmaceuticals & medicines, indexed to 2005 output128 

 

One reason the year 2006 represented an inflection point for declining domestic production of 
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Medical Innovation Prize Fund that would equal 0.55 percent of U.S. GDP, an amount greater 
than $80 billion per year, with the federal government funding half and private health insurance 
companies the other half.190
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manufacturing in the United States, reducing dependence on countries such as China and India 
for key pharmaceutical ingredients.198  

In 1983, Congress introduced the Orphan Drug Tax Credit (ODTC), a federal tax credit available 
to pharmaceutical companies working to find cures for certain rare diseases that affect patient 
populations of fewer than 200,000 individuals. 199  There are approximately 7,000 rare d.6 (ar)2.6 (m)5.48 (r)0.7 (6 0 Td
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15. Daniel Castro, Michael McLaughlin, and Eline Chivot, “ Who Is Winning the AI Race: China, the EU 

or the United States?”  (Center for Data Innovation, August 2019), 
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