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I.   INTRODUCTION  

 
Export diversification is 





 6 

 
This is quite evident when looking at the evolution of the concentration index in a 
commodity exporting country. For instance, �&�K�L�O�H�¶�V��HHI in the early 2000s markedly 
reverted it
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measures the knowledge of a society (Hausmann and others, 2013), but it is questionable that 
�$�X�V�W�U�D�O�L�D�¶�V��productive capabilities are inferior in this illustrative cross-country comparison. 
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correlated to the ratio of HM exports to GDP. The ratio of complex exports per capita, as 
intended, is not affected by 
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The analysis can thus be broadly rooted, for example, 
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III.   METHODOLOGY  AND DATA  

 
Part of the analysis in this paper focuses on the value of each export category normalized by 
population to allow cross-country comparisons among exporters. Admittedly, NHM exports 
per capita are not totally immune to commodity booms and natural resource abundance. 
Commodity booms could trigger Dutch Disease dynamics attracting factors of production 
towards HM export sectors and away from NHM exports. As seen in the case of Chile in the 
early 2000s and as in the stylized facts charts presented below, this effect does not appear to 
be substantial within a country and across time. However, exports of HM products, for sure, 
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colonizer, and past colonial dummy) are included as they are also somehow related to the 
distance (dni) concept in EK02. 
 
Regression specifications in most related studies include T-variables such as institutional 
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and then based on PM, T and �S variables, using their coefficients estimated in equation (7), 
which controlled for potential endogeneity through the inclusion of GDP per capita: 

(11)  log
l
�ë�Ô�á�ß
�Ç�Ô�á�ß


p
L �Ú�5 
E�Ž�‘�‰���:�2�/
â �Ü�á�ç�; 
E





 16 



 17 

A country-level view of NHM exports growth 
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V.   M
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