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rise in economic openness has also made countries more vulnerable to international economic vola-
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the term VNWTO
imt in equation (4) is the volatility of imports in the US from Venus. The actual

VWTO
imt and VNWTO

im
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become WTO members. We estimate the following model (see also Head and Mayer, 2014; Rose,
2019):

Mijt = b′Z + mi + x
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and reduce the predictability of trade.12 These might lead to a decline of trade volatility comove-
ment among WTO trading pairs shown in the subsample results. Over the latter subsample per-
iods, new developments facilitating international trade and a more formal and effective trade
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