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$597 billion—are linked to the pandemic. The products
essential for defeating COVID-19 include medicines; medical
supplies; medical equipment and technology; and personal
protective products such as face masks, sanitizer, and hand
soaps. Medicines comprise 56 percent of these imports.®












maybe the most, from the higher prices resulting from such
restrictive trade measures. What is little understood, though,
by many people in the developed world, is that wealthier



the like product to all third countries is similarly prohibited
or restricted.”® The country applying the export restric-
tion cannot limit that restriction to one or a few countries.
Although there is, to date, no WTO jurisprudence on these
two legal issues, these are the conclusions that would most
likely be reached by the Appellate Body.

Importantly, any export restriction, even if it is not eligible



The gap between the supply of COVID-19 vaccines and the
urgent demand for them has led to a disheartening outbreak






leadership on trade liberalization would be to cooperate
with the Ottawa Group in reducing all worldwide medical
tariffs to zero.

Needed also are new WTO disciplines on export restric-
tions. The Ottawa Group recommends that WTO members
“review and promptly eliminate unnecessary existing restric-
tions on exports of essential medical goods necessary to com-
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international standards to help ensure the safety and the
quality of imported medical goods; giving the go-ahead
to targeted subsidies for producing new medicines for
; »EnBYOLSTNOERTIZEAAINGEY THES 6 BQRINRIAZE2 ANOf -
sory licensing of needed medicines by developing countries.
All these new rules relating to trade in medicines and
medical products should be combined into a WTO medical
trade agreement. Ideally, such an agreement would be fully
multilateral, including all 164 WTO members. If that is not
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include some but not all members, and members could build

12



NOTES

1. Andrea Shalal, “WTO Chief Ngozi Okonjo-lweala on Vac-
cine Nationalism: ‘No One Is Safe until Everyone Is Safe,”
World Economic Forum, February 16, 2021.

2. Jonathan Josephs, “New WTO Boss Warns against Vaccine
Nationalism,” : = ;1°RAl, February 16, 2021.

13


https://www.cato.org/blog/governments-plan-turn-kodak-pharmaceutical-company-sure-seems-underdeveloped
https://www.cato.org/blog/governments-plan-turn-kodak-pharmaceutical-company-sure-seems-underdeveloped
https://www.cato.org/blog/governments-plan-turn-kodak-pharmaceutical-company-sure-seems-underdeveloped



https://www.wto.org/english/thewto_e/glossary_e/tariff_peaks_e.htm
https://www.wto.org/english/thewto_e/glossary_e/tariff_peaks_e.htm
https://www.cato.org/blog/governments-should-rely-more-wto-fight-against-coronavirus
https://www.cato.org/blog/governments-should-rely-more-wto-fight-against-coronavirus

60. The General Agreement on Tariffs and Trade (GATT),
Article X.

61. The General Agreement on Tariffs and Trade (GATT),
Article XI1I.

62. The General Agreement on Tariffs and Trade (GATT),
Article XX.

63. “List of Least Developed Countries (as of 11 February
2021),” February 11, 2021, https://www.un.org/devel-
opment/desa/dpad/wp-content/uploads/sites/45/
publication/Idc_list.pdf.

64. “Agreement on Agriculture,” World Trade Organization,
Article 12.1(a).

15


https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/ldc_list.pdf
https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/ldc_list.pdf
https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/ldc_list.pdf
https://www.cato.org/free-trade-bulletin/unnecessary-proposal-wto-waiver-intellectual-property-rights-covid-19-vaccines
https://www.cato.org/free-trade-bulletin/unnecessary-proposal-wto-waiver-intellectual-property-rights-covid-19-vaccines
http://www.g20.utoronto.ca/2020/2020-g20-trade-0330.html
http://www.g20.utoronto.ca/2020/2020-g20-trade-0330.html

RELATED STUDIES FROM THE CATO INSTITUTE

The views expressed in this paper are those of the author(s) and should not be attributed to the Cato Institute, its trustees,
its Sponsors, or any other person or organization. Nothing in this paper should be construed as an attempt to aid or hinder


https://www.cato.org/free-trade-bulletin/free-trade-environmental-goods-will-increase-access-green-tech
https://www.cato.org/free-trade-bulletin/digital-trade-agreements-domestic-policy
https://www.cato.org/policy-analysis/protectionism-or-national-security-use-abuse-section-232
https://www.cato.org/pandemics-policy/pandemic-does-not-demand-government-micromanagement-global-supply-chains
https://www.cato.org/policy-analysis/reviving-wto-five-priorities-liberalization
https://www.cato.org/publications/policy-analysis/manufactured-crisis-deindustrialization-free-markets-national-security
https://www.cato.org/free-trade-bulletin/unnecessary-proposal-wto-waiver-intellectual-property-rights-covid-19-vaccines
https://www.cato.org/pandemics-policy/pandemic-does-not-justify-protectionism-or-deglobalization
https://www.cato.org/free-trade-bulletin/can-interim-appeal-arbitration-preserve-wto-dispute-system
https://www.cato.org/policy-analysis/democrats-trade-2021-pro-trade-policy-democratic-party
https://www.cato.org/policy-analysis/tariffs-fiat-widening-chasm-between-us-antidumping-policy-rule-law
https://www.cato.org/policy-analysis/testing-china-shock-was-normalizing-trade-china-mistake
https://www.cato.org/policy-analysis/trade-good-health-freeing-trade-medicines-other-medical-goods-during-beyond-covid

	_Hlk55204768
	_Hlk48731223
	_Hlk69718753
	_Hlk69113283
	_Hlk68777129

