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costs and incredibly small benefits.

As the largest trading bloc in the world, the European Union is especially exposed
to the US—China struggle, and it has an interest in avoiding any degeneration
that would lead to further weaponisation of international economic relations. The
EU cannot simply wait to see how this conflict ends: that would risk diminished
influence and commer Tw 11 /Spage
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given the strong domestic bipartisan opposition to these issues. However, there
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5. The role of the single market in economic growth

Links between the internal and global dimensions of the EU’s strategic autonomy
involve that the Union will have to reconfigure the export-led growth model
that it has pursued in the last two decades.!* This was based on enormous trade
surpluses with the rest of the world. These persistent current account surpluses
will no longer be sustainable in a world economy that is increasingly dominated
by fragmentation and the US—China conflict. Furthermore, they will be a source of
vulnerability in the medium and long term.*?

EU macroeconomic policies will have to reduce excessive dependence on external
demands and increase the contributions made by domestic demand to the growth
of the EU. The Union’s huge and rich internal market has hitherto been little
exploited, and an opportunity to take immediate steps in this direction will be
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to protectionism.
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