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Strategic Autonomy in Post-Covid Trade Policy: 
How Far Should We Politicise Supply Chains?

by Elvire Fabry and Andreas Veskoukis*

Introduction

The covid crisis has showcased the kind of turmoil and instability that arises 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021DC0066
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021DC0066
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concern about the development of global interdependence supported by economic 
actors which have limited national allegiance. Rebuilding confidence in GSCs and 

http://data.consilium.europa.eu/doc/document/ST-217-2013-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-217-2013-INIT/en/pdf
https://europa.eu/!Tr66qx
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_644
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52020DC0493
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52020DC0493
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https://vnk.fi/en/-/finland-germany-denmark-and-estonia-call-on-eu-to-accelerate-digital-transformation
https://vnk.fi/en/-/finland-germany-denmark-and-estonia-call-on-eu-to-accelerate-digital-transformation
https://www.ft.com/content/b5f72f88-814f-4697-8b83-e7d120c81fdc
https://www.rijksoverheid.nl/documenten/publicaties/2021/03/25/spain-netherlands-non-paper-on-strategic-autonomy-while-preserving-an-open-economy
https://www.rijksoverheid.nl/documenten/publicaties/2021/03/25/spain-netherlands-non-paper-on-strategic-autonomy-while-preserving-an-open-economy
https://www.whitehouse.gov/briefing-room/presidential-actions/2021/02/24/executive-order-on-americas-supply-chains
https://www.whitehouse.gov/briefing-room/presidential-actions/2021/02/24/executive-order-on-americas-supply-chains
https://www.whitehouse.gov/briefing-room/presidential-actions/2021/02/24/executive-order-on-americas-supply-chains
http://www.gov.cn/xinwen/2021-03/13/content_5592681.htm
http://www.gov.cn/xinwen/2021-03/13/content_5592681.htm
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http://oe.cd/tiva
https://www.europeanfinancialreview.com/?p=36467
https://www.europeanfinancialreview.com/?p=36467
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021SC0352
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021SC0352


7

©
 2

0
2

1 
IA

I

Figure 2 | A first assessment of the EU’s strategic dependencies by the European 
Commission

https://institutdelors.eu/en/publications/reduire-les-dependances-strategiques-de-lue
https://institutdelors.eu/en/publications/reduire-les-dependances-strategiques-de-lue
https://www.iss.europa.eu/node/2510






https://www.eulerhermes.com/en_global/news-insights/economic-insights/Global-Supply-Chain-Survey-In-search-of-post-Covid-19-resilience.html
https://www.eulerhermes.com/en_global/news-insights/economic-insights/Global-Supply-Chain-Survey-In-search-of-post-Covid-19-resilience.html
https://www.eulerhermes.com/en_global/news-insights/economic-insights/Global-Supply-Chain-Survey-In-search-of-post-Covid-19-resilience.html


https://voxeu.org/node/65536




https://www.politico.eu/?p=1662497
http://www.cepii.fr/CEPII/en/publications/lettre/abstract.asp?NoDoc=12689
http://www.cepii.fr/CEPII/en/publications/lettre/abstract.asp?NoDoc=12689
https://www.oecd.org/trade/documents/shocks-risks-gvc-insights-oecd-metro-model.pdf
https://www.oecd.org/trade/documents/shocks-risks-gvc-insights-oecd-metro-model.pdf
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would also lead to less diversity of inputs and more expensive ones. Building the 
necessary capabilities for domestic production is very costly, especially if the 
know-how is lacking. If the additional cost is not absorbed by companies, it is 
passed on to the consumer. Whether European consumers are ready and able to 
pay for this higher price remains an open question

https://www.ilo.org/emppolicy/pubs/WCMS_751599/lang--en
https://www.ilo.org/emppolicy/pubs/WCMS_751599/lang--en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52020DC0236
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52020DC0236
https://docs.wto.org/dol2fe/Pages/SS/directdoc.aspx?filename=q:/WT/TPR/OVW14.pdf
https://docs.wto.org/dol2fe/Pages/SS/directdoc.aspx?filename=q:/WT/TPR/OVW14.pdf


https://www.tradeeconomics.com/?p=6658
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https://doi.org/10.30875/827540bd-en
https://doi.org/10.1162/isec_a_00351
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021DC0066
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021DC0066
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subsidies are needed to avoid major distortions of competition in the post-covid 
era.37 Access to critical raw material should be addressed at the multilateral level. 
The modernisation in November 2020 of the European export control regulation 

https://institutdelors.eu/en/publications/les-subventions-au-coeur-de-la-guerre-commerciale-2
https://institutdelors.eu/en/publications/les-subventions-au-coeur-de-la-guerre-commerciale-2


https://institutdelors.eu/en/publications/covid-19-lurgence-dun-controle-renforce-des-investissements-etrangers
https://institutdelors.eu/en/publications/covid-19-lurgence-dun-controle-renforce-des-investissements-etrangers
https://institutdelors.eu/en/publications/les-enjeux-du-controle-des-investissements-chinois-en-europe
https://institutdelors.eu/en/publications/les-enjeux-du-controle-des-investissements-chinois-en-europe
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021PC0223
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021PC0223
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52021DC0066
http://data.consilium.europa.eu/doc/document/ST-217-2013-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-217-2013-INIT/en/pdf
https://europa.eu/!Tr66qx
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