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Strategic Autonomy in Post-Covid Trade Policy:
How Far Should We Politicise Supply Chains?

by Elvire Fabry and Andreas Veskoukis*

Introduction

The covid crisis has showcased the kind of turmoil and instability that arises
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concern about the development of global interdependence supported by economic
actors which have limited national allegiance. Rebuilding confidence in GSCs and
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Figure 2 | A first assessment of the EU’s strategic dependencies by the European
Commission
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would also lead to less diversity of inputs and more expensive ones. Building the
necessary capabilities for domestic production is very costly, especially if the
know-how is lacking. If the additional cost is not absorbed by companies, it is
passed on to the consumer. Whether European consumers are ready and able to
pay for this higher price remains an open question
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subsidies are needed to avoid major distortions of competition in the post-covid
era.’” Access to critical raw material should be addressed at the muiltilateral level.
The modernisation in November 2020 of the European export control regulation
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