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Indian Trade Relations with the World
By Dr. Harsha Vardhana Singh

The State of India’s Trade Relations

India has free or regional trade agreements (FTAs/RTAs, 
henceforth FTAs) with about twenty countries, several of 
which have been concluded since 2000. So far, compared 
to a diverse array of economic competitors (including 
China, the European Union, Thailand, Malaysia, Mexico, 
Japan, the United States, and Vietnam), India’s trade rela-
tions and dialogue have not succeeded. This chapter ex-
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conclude trade agreements with major economies 
such as the United States and the EU.1

7.

https://www.newindianexpress.com/business/2020/oct/03/commerce-ministerpiyush-goyalbatsfor-ftas-with-developed-countries-2205309.html
https://www.newindianexpress.com/business/2020/oct/03/commerce-ministerpiyush-goyalbatsfor-ftas-with-developed-countries-2205309.html
https://www.usitc.gov/publications/332/pub4607.pdf
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cooperation between Indian and US regulatory agen-
cies and business organizations to improve trade op-
portunities between the two countries;

certain trade-related areas of interest covered in re-
cent US agreements (e.g., good governance/regula-
tory practices, promoting regulatory cooperation, and 
cooperation in promoting jobs and growth in small and 
medium enterprises);

https://ustr.gov/sites/default/files/files/Press/Releases/US-Ecuador_Protocol.pdf
https://ustr.gov/sites/default/files/files/Press/Releases/US-Ecuador_Protocol.pdf
https://www.mfat.govt.nz/assets/Trade-agreements/TPP/Text-ENGLISH/2.-National-Treatment-and-Market-Access-for-Goods.pdf


https://www.livemint.com/news/india/india-plays-us-friend-in-need-allows-hydroxychloroquine-export-to-fight-covid-11586190172767.html
https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/12/fact-sheet-quad-summit/
https://www.whitehouse.gov/briefing-room/press-briefings/2021/03/12/press-briefing-by-press-secretary-jen-psaki-march-12-2021/
https://www.whitehouse.gov/briefing-room/press-briefings/2021/03/12/press-briefing-by-press-secretary-jen-psaki-march-12-2021/
https://www.livemint.com/news/world/india-japan-australia-launch-supply-chain-initiative-to-counter-china-11619532624451.html
https://www.livemint.com/news/world/india-japan-australia-launch-supply-chain-initiative-to-counter-china-11619532624451.html
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An American Way of Trade Negotiations
By Mark Linscott

Any serious and informed analysis of future paths 
for a US-India trade relationship requires some 
understanding of the apparatus for formulating 
and executing trade policies on both sides and 
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and render the appellate body nonoperational and to turn 
to threats of unilateral tari�s, including through renewed 
used of Section 301, as the favored tool for enforcement. 
We can expect the Biden administration to return to a more 
traditional enforcement approach, as practiced by the 
Obama administration and its predecessors, by working to 
reform the WTO dispute-settlement process and favoring 
that avenue for enforcement in the future. That said, the 
Biden administration is likely to emphasize a new range of 
enforcement priorities, such as actions to address cer6urn 
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US-India Trade Relations: Surveying Past 
Engagement and Lessons Learned

https://ustr.gov/countries-regions/south-central-asia/india
https://ustr.gov/countries-regions/south-central-asia/india
https://economictimes.indiatimes.com/news/economy/foreign-trade/u-s-remains-indias-top-trading-partner-in-2019-20/articleshow/76924711.cms
https://economictimes.indiatimes.com/news/economy/foreign-trade/u-s-remains-indias-top-trading-partner-in-2019-20/articleshow/76924711.cms
https://www.brookings.edu/blog/up-front/2017/06/22/growing-the-u-s-india-economic-relationship-the-only-way-forward/
https://www.census.gov/foreign-trade/balance/c5520.html
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India’s; and while Beijing’s economic heft puts it in a di�er-
ent category, the aggregate gulf between China and India 
should give pause to leaders in New Delhi who frequently 
invite comparisons with India’s northern neighbor.16 

At the present rate of growth—8.5 percent annually from 
2009 to 2019—US-India trade volumes should reach $358 
billion by the end of 2030. This growth would 5b weler

https://www.brookings.edu/wp-content/uploads/2016/07/2004_panagariya.pdf
https://www.brookings.edu/wp-content/uploads/2016/07/2004_panagariya.pdf
https://1997-2001.state.gov/global/human_rights/democracy/fs_000321_us_india.html
https://2001-2009.state.gov/p/sca/rls/pr/2005/49763.htm
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2006 and 2008, Washington and New Delhi broke the im-
passe on nuclear proliferation issues that had historically 
impeded growth in bilateral ties. Typically, the strategic 
impact of the deal is often cast as transformational, while 
the commercial impact of the agreement is dismissed as 
middling. ,0.5 (of )0t im
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as Gurgaon, Hyderabad, and Bangalore. The rush to out-

https://www.govinfo.gov/content/pkg/ERP-2004/pdf/ERP-2004.pdf
https://www.thehindubusinessline.com/economy/india-readying-rebuttals-to-us-charges-on-patent-regime/article23154861.ece
https://www.thehindubusinessline.com/economy/india-readying-rebuttals-to-us-charges-on-patent-regime/article23154861.ece
https://www.cnbc.com/2016/08/30/no-trade-progress-expected-at-us-india-strategic-and-commercial-dialogue.html
https://www.cnbc.com/2016/08/30/no-trade-progress-expected-at-us-india-strategic-and-commercial-dialogue.html
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Looking Ahead: Strategies to Improve US-
India Trade Negotiations

https://www.ibef.org/pages/foreign-trade-policy-2015-20-key-highlights
https://www.ibef.org/pages/foreign-trade-policy-2015-20-key-highlights
https://www.thehindu.com/business/a-day-after-rcep-jaishankar-slams-trade-pacts-globalisation/article33110309.ece
https://www.thehindu.com/business/a-day-after-rcep-jaishankar-slams-trade-pacts-globalisation/article33110309.ece
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https://www.orfonline.org/expert-speak/for-india-autarky-is-not-an-option/
https://www.orfonline.org/expert-speak/for-india-autarky-is-not-an-option/
https://www.thehindu.com/news/national/leaving-rcep-was-a-short-sighted-decision-says-former-foreign-secretary-shyam-saran/article33118832.ece
https://www.thehindu.com/news/national/leaving-rcep-was-a-short-sighted-decision-says-former-foreign-secretary-shyam-saran/article33118832.ece
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absolute advantage, all can have a comparative advan-
tage and that we don’t export for the sake of exporting, 
but in order to be able to a�ord to import what we want 
to consume.”35 In the past two decades, global trade has 
brought to the fore the concept of a product with compo-
nents made in many nations that is assembled—at a price 
making “a�ordable consumption” remain relevant today. 

Another change in that time frame is the creation of export 
advantages by subsidizing exports and blurring the lines 
between state-led and private firms. This development 
blurs the definition of comparative advantage and monop-
olizing trade in goods. It is no secret that this practice is 
led by China and is closely followed by a few other Asian 
countries. Therefore, countries like India, with an advantage 
in trade of services rather than goods, should probably look 
to create bilateral partnerships with nations whose markets 
are complementary. The EU, for example, exports heavy en-
gineering products, automobiles, auto parts, and aircraft to 
India, while India can trade in services. The United States’ 
major imports from the world include machinery, mineral 
fuels, pharmaceuticals, organic chemicals, gems and jew-
elry, and furniture, for example, which are among India’s top 
export items. One of the United States’ top services imports 
comes from India at about $30 billion per year.

https://exportpotential.intracen.org/en/products/gap-chart?toMarker=j&market=699&fromMarker=i&exporter=842&whatMarker=k
https://exportpotential.intracen.org/en/products/gap-chart?toMarker=j&market=699&fromMarker=i&exporter=842&whatMarker=k
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swift move of other civil servants from relevant ministries. 
Inadequate resources and skill set can lead to a situation 
where o�cers work reactively instead of proactively on 
trade deals. 

Historically, India has been notorious in leading negotia-
tions on behalf of developing countries at WTO or at GATT. 
Whether it was leading the developing nations during the 
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active role in foreign-policy formulation that is reflected 
in international trade negotiations. Recruiting industry ex-
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