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1	 Introduction
To cut the cost of decarbonisation signi�cantly, the best solution would be to provide in-

vestors with a predictable carbon price that corresponds to the envisaged decarbonisation 
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conditions. �e closer technologies move to commercialisation, the more �nancial risks 

become the major obstacle (Vogl et al, 2021). 

Commercialisation contract would be signed between governments (or public bodies) 

and the private parties responsible for a low-carbon project. �e contract would guarantee a 
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(locked-in) costs, instead allowing for a smooth convergence towards the �rst-best solution: 

a single carbon price for all sectors (Edenhofer 
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strong e�ect on the e�ciency and e�ectiveness of the support, on which technologies receive 
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extended to Belgium. Over time, systems that began at the national level should evolve and 

expand to the European level. 

3.1.2 Who will pay for the subsidies?
�e sources of revenue to fund commercialisation contracts will depend on geographical 
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�at is to say, projects should be preferred if they are based on technologies that can more 

easily be replicated across the world. For example, the costs of small modular products tend 
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technologies. For example, similar sectors might be grouped and then further decomposed by 

established technologies (lower strike prices), and less-established technologies. 

Fabra and Montero (2020) suggested that these separate auction pots need not take the 

form of separate auctions ex ante. Instead, a general auction can be designed that contains 

minimum quotas for desired technologies. In this way, if technology-neutral competition is 
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•	 Grouping technologies into separate pots: this should be done on the basis of data from 

the ETS (industry codes). Design would have to be dynamic so that it responds as infor-

mation about marginal abatement costs is progressively revealed. 

•	 Decisions on the type of contract which will be o�ered to each pot. �is would include 
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