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Introduction
Against a backdrop of increasingly difficult economic and political relations, 
COVID-19 diplomacy and the impact of the US–Chinese trade dispute, the EU 
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Figure 2. 
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In recent years there has been a slight opening up of Chinese financial markets.6 
This has mainly benefited US firms so far. However, even they continue to face 
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Investment by European companies in China has a long history, mainly in the 
form of FDI as the Chinese government has limited portfolio investment flows. 
The European Economic Community signed a trade agreement with China in 
1978, and several European firms were among the first to operate there when it 
began to open up its economy in the 1980s.11 Large German firms have been among 
those most active in China. In 2018, the value of German FDI there was higher 
than that of the next five EU member states combined. For several large German 
firms, China is now their most important consumer market and is no longer just 
a manufacturing base for their western markets. For other European countries, 
China has been a lot less lucrative and their stake in its economy is thus 
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Technology
Despite its dependence on imports from China, the European economy is still more 
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European governments frequently highlight ‘promise fatigue’ when it 
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states adopting differing lines towards the inclusion of Huawei in their respective 
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