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. EMPIRICAL ANALYSIS

A. Empirical Specification

To evaluate the role of varioyaish and pull factors in drivinghineseverseas M&Awe
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component “captures perceptions of t
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where the destination country has IREA and the origin country has high RCA
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country has low comparative advantagbis pattern is observed in fil’s overseas
investment
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in LAC, as evidenced by the positive and significant coefficient of the interaction term
reported in columns 2 and 4.

As a robustness check, we ateplace the cumulative fixed asset investment with sector
levelaverage producer price inde®3®J) growthin the past three yeatsThe

20



guidel

21



The future of the ChindAC investment linkage wilhlsobeaffected by the longerm
effectsof the COVID-19 pandemic, which has severely impacted flows of FDI due to
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number ofM&As and contribute to amplifgg
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U.S. through an alliance with trusted partnérs
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APPENDIX: Tables

Table AL M&A Decision and RCA (extensive margin)
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Table A4: Pooled Regressioa
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Table A5: M&A and Overcapacity
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