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PREFACE 

 

Crises such as the Global Financial Crisis (GFC) in 2007-09 and the COVID-19 pandemic 
in 2020 demonstrate what can happen when risks become reality and resilience is put to 
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2.5.1. At the national level, there are a range of “no regrets” policies governments can 
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12. This Chapter reviews sources of risks and points of vulnerability that may be conducive to severe 
crises through cascading failures across the economic system. It does so by focusing on risks associated 
with pandemics and climate change, as well as developments in globalisation and emerging technologies. 
The chapter proposes a conceptual framework for how policymakers should approach economic resilience 
in the face of different kinds of economic shocks and vulnerabilities, which can ultimately severely affect 
public trust in open markets and democratic institutions. In this framework, economic resilience comprises 
approaches to 
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Box 1.2. The recent evolution of perceived risks and government preparedness for them
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16. The fallout from the need to socially distance in 2020 on the economies of the developed world 
and elsewhere was -- and continues to be -- 
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largely overlooked by national financial supervisors.4 It then spilled over to the real economy as the labour 
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through international co-operation, for instance promoting regional stockpiling, which could facilitate 
diversification and risk sharing. 

37. The temporary shortages of essential equipment have revived debates about t
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sources: many rare earths are not that rare, even if profitable concentrations are more so, and economic 
exploitation often entails significant environmental costs.  

According to the US Geological Survey, in 2019 China accounted for 63% of the production of rare 
earths concentrates, followed by the United States with 11% and Myanmar and Australia, each with 
10%. The United States had dominated the market in the 1960s and 1970s, but when China entered in 
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suggests that disorderly climat
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fundamentally, a deeper re-assessment of the benefits from globalisation and a risk of retreat. Such 
developments include the political backlash arising from the growing socio-economic and regional 
inequalities within advanced economies, as well as the distortions to the international level playing field 
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