




Long-Run Effects of Trade Liberalization on Local

Labor Markets: Evidence from South Africa
⇤

Paulo Bastos†

Nicolas Santos§

Keywords: Trade liberalization; local labor markets; trade shocks; long-term ef-
fects; South Africa

JEL Classification: F16, J23, J31, J61, O15, O19, 











of the policy implications. Section 7 summarizes and concludes the paper.





homeland, the initial levels of the majority racial group, and the skill composition of

the workforce.

4 Data and descriptive statistics



fairly similar between municipalities that include areas from the former homelands

and other municipalities. These features of the data are convenient for the identi-

fication of the overall eff



5 Results



the employment-weighted and import-weighted tariff





5.3 Heterogeneity of impacts

Examining the localized impacts of trade liberalization is especially warranted in

the South African context, where the large regional disparities associated with the

homeland system imposed during apartheid persisted long after the introduction of

democracy (Bastos and Bottan, 2016). The magnitude of the effects of trade liberal-

ization on local labor markets might be expected to depend on the initial conditions of

the municipality. In particular, municipalities including the former homelands might

be expected to have greater difficulties in adjusting to increased import competition.

The homelands had little economic activity beyond subsistence agriculture, and were



term between the employment-weighted average tariffs and the dummy variable in-



6 Discussion
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Table 10. Interaction with dummy Unskilled=1 if initial share of unskilled population (based education level) in top 50th percentile

(1)
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