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1. Introduction

https://www.epa.gov/sites/production/files/2016-07/documents/interagencyreport_competitiveness-emissionleakage.pdf
https://www.epa.gov/sites/production/files/2016-07/documents/interagencyreport_competitiveness-emissionleakage.pdf
http://www.rff.org/events/event/2015-10/addressing-competitiveness-concerns-carbon-tax-what-are-options
http://www.rff.org/events/event/2015-10/addressing-competitiveness-concerns-carbon-tax-what-are-options
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Waxman-Markey bill would not survive a WTO challenge. From a WTO perspective, 
the award of free allowances to o�set the economic impact of the cap-and-trade 
regulations could be an illegal domestic subsidy aimed at alleviating competitiveness 
concerns. The relevant WTO rules, however, would permit the border adjustment of an 
indirect carbon (GHG) tax on products.3,

http://www.rff.org/research/publications/framework-proposal-us-upstream-greenhouse-gas-tax-wto-compliant-border
http://www.rff.org/research/publications/framework-proposal-us-upstream-greenhouse-gas-tax-wto-compliant-border
http://www.rff.org/research/publications/framework-proposal-us-upstream-greenhouse-gas-tax-wto-compliant-border
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http://www.rff.org/research/publications/wto-compatible-methodologies-determine-export-rebates-and-import-charges
http://www.rff.org/research/publications/wto-compatible-methodologies-determine-export-rebates-and-import-charges
http://www.rff.org/research/publications/wto-compatible-methodologies-determine-export-rebates-and-import-charges
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https://www.wto.org/english/docs_e/legal_e/24-scm.pdf
https://scholarship.law.upenn.edu/jil/vol41/iss1/2
https://scholarship.law.upenn.edu/jil/vol41/iss1/2
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http://www.ihs.com
http://www.environdec.com
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http://www.ipcc-nggip.iges.or.jp/index.html


https://ghgdata.epa.gov/ghgp/main.do
https://www.epa.gov/energy/emissions-generation-resource-integrated-database-egrid
https://www.epa.gov/energy/emissions-generation-resource-integrated-database-egrid
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4.4. Petitions for Consideration as GHG-Intensive 
Product

Domestic manufacturers who believe that some of their products should be considered 
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5. Summary and Conclusions
Because of the large number of GHG-intensive products exported from the United 
States and imported from other nations, implementing BAs of any form (including 
BTAs) in the context of an upstream GHG tax as proposed here will require a 
significant but feasible administrative e�ort. Much of the information needed to 
determine export rebates and import charges for GHG-intensive products is available 
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Table 1. Approximate, Indicative Values for the Greenhouse Gas 
Index (GGI) of Representative GHG-Intensive Products and 
Electricity
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Table 1. Cont.

Products from Other EITE Sectors

Product GGI

Ammonia 1.6

Nitric Acid 0.65

Ammonium Nitrate 0.86

Alumina 0.84

Unwrought Primary Aluminum

Electricity (Coal)



Policy Guidance for US GHG Tax Legislation and Regulation 22



Resources for the Future

23

complete the determinations as time allows. (Note that products eligible for 
export rebates are likely also to be subject to import charges).

		  Standards to determine GGIs: Establish authorized guidelines in each covered 
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the import charge will be the GGI for the product multiplied by the US GHG tax 
rate in the year the product is imported.
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