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between the design and manufacturing phases, with the final 10 percent of value 
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A thriving global semiconductor industry depends upon three critical conditions: fair access to global 
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Instruments’.46 (See figure 13.) In 2018, about 36 percent ofts) 
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Third, because the industry fundamentally depends on knowledge, technology, and know-how, an 



INFORMATION TECHNOLOGY & INNOVATION FOUNDATION  |  FEBRUARY 2021 
 

PAGE 16 

innovation. From 1990 to 2002, China pivoted, “pursuing a hybrid model of industrial 
development, endowing a few large firms with the majority of available funds so that they could 
pursue partnerships with foreign companies in an effort to accelerate progress.” Project 908 
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ventures with non-
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half of 2018, yet the state-backed company continues to operate normally, has not defaulted on 
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received funding from the Chinese National IC fund.118 Indeed, the company is now 5 percent 
owned by the IC fund.119 

And those are just examples of acquisitions that succeeded; many other attempts were launched. 
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28 nm or more-advanced chips is exempt from corporate income tax for up to 10 years, with the 
preferential treatment period starting from the company’s first profit-making year.152 

China’s Integrated Circuit Market 
Before moving on to assess the impact of China’s innovation mercantilism on the global 
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As Capri wrote about these inve
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