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INTRODUCTION

A frequently voiced complaint from the trade specialists in the Trump 
administration was that US firms have faced a competitive disadvantage in 
exports because the US market is open and US tariffs are low but US trading 
partners protect their markets with high tariffs. One example cited often was that 
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security investigation on automobiles, motivated by the desire to impose higher 
tariffs on automobiles produced by the United States’s European allies in the 
North Atlantic Treaty Organization (NATO). 6
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PERVASIVE LIBERALIZATION TRENDS



Change  (percentage points)C o u n t r y / r e g i o n1 9 9 0a2 0 0 02 0 1 72 0 1 81 9 9 0 h a n g e



6�Table 2E c o n o m yB o u n d  r a t eA p p l i e d  M F N  r a t e

Australia 9.7 2.4

Brazil 31.4 13.4

Chile 25.2 6.0

China 10.0 7.5

Costa Rica 43.1 5.6

Egypt 36.6 19.0

European Union 5.1 5.1

India 50.8 17.6

Indonesia 37.1 8.1

Israel 23.1 3.6

Japan 4.7 4.3

Korea 16.5 13.6

Malaysia 21.0
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As shown in figure 1, the crisis is simply not evident in the average global 
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Simon Evenett and Richard Baldwin (2020) note that patterns of trade have 
remained more heavily distorted by export subsidies since the financial crisis; but 
while they do distort trade, in principle export subsidies should increase ratheoT
EMC 
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