
Gulf Arab economies have remained 
stubbornly dependent on revenues from 
oil and natural gas despite decades of 
policy e�orts to diversify them. One rea-
son if70 t past ppolicy e�orts havenot ada
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Introduction

�e issue of economic diversi�cation has gained a 
renewed sense of urgency in Gulf Arab countries. 
A global economic slowdown induced by the 
coronavirus pandemic pushed Brent crude prices 
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realities of the governing social contract, in which 
GCC governments rely on speci�c economic 
cme9f yto ontnsfer hy(v)dr(v)ocarby ow(v)6althyto oheiric 
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creases risk and uncertainty and dampens in-
ternational interest in investing in the region. 
�e blockade of the UAE, Saudi Arabia, and 
Bahrain against Qatar is a case in point. �e 
blockade disrupted supply chains, investment 
�ows, business contracts, and even employee 
living arrangements.45 It came at a high cost to 
all countries involved with little political gain 
to show for it. GCC countries should remain 
mindful of the bene�ts of maintaining a stable 
and predictable investment climate and aim to 
keep politics away from the more crucial long-
term objective of achieving sustainable eco-
nomic growth and ensuring the prosperity of 
future generations. Equally important, GCC 
governments should establish formal mecha-
nisms for regulatory noti�cation and public 
comment. �is would improve the quality and 
e�ectiveness of regulations as well as increase 
the transparency of the regulatory process, 
which would go a long way toward assuaging 
the concerns of potential investors.
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