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economic measures to specific individuals or sectors of economic activity—often 
via financial and travel restrictions—that were “designated” by the US Treasury 
Department.3 With limited tools to exercise this targeted policy, smart sanctions 
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Some sanctions also punish non-US nationals who do business with firms or 
individuals on the SDN list (secondary sanctions). These sanctions target not only 
bad actors but also their customers, bankers, and insurers, as well as the ships 
and planes used to transport illicit goods. Some of those collateral targets are US 
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Many of the measures target the high-tech sector, particularly firms linked to the 
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banks (by asset value). All of them have US operations. Putting any of them on 
the SDN list could cause widespread disruptions to trade and finance. China is 
likely to avoid retaliatory action using its massive dollar reserves, but it could 
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