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FOREWORD

CƻǊŜŎŀǎǝƴƎ ƛǎ ŀ ŦǊŀǳƎƘǘ ŜȄŜǊŎƛǎŜΦ Lǘ ƛǎ ƳŀŘŜ ŀƭƭ ǘƘŜ ƳƻǊŜ 
ŘŀǳƴǝƴƎ ǿƘŜƴ ǇŀǊŀŘƛƎƳǎ ǎƘƛƊΣ ǘŜǎǝƴƎ ōŀǎƛŎ ŀǎǎǳƳǇ-
ǝƻƴǎ ŀƴŘ ŀƭǘŜǊƛƴƎ ŘǊƛǾŜǊǎ ƻŦ ŎƘŀƴƎŜΦ LŦ нлнл Ƙŀǎ ȅƛŜƭŘŜŘ 
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MACRO ASSUMPTIONS

DǊŀǇǇƭƛƴƎ ǿƛǘƘ ǘƘŜ ŎƻƳǇƭŜȄƛǘȅ ƻŦ ŎǳǊǊŜƴǘ ŘȅƴŀƳƛŎǎ ŀƴŘ ǘƘŜ ƴǳƳŜǊƻǳǎ ŦŀŎǘƻǊǎ ŀǘ Ǉƭŀȅ ƛǎ ƛƳǇƻǊǘŀƴǘΦ !ǎ ǎǳŎƘΣ ƛǘ ǿŀǎ 
ƴŜŎŜǎǎŀǊȅ ǘƻ ōƻǳƴŘ ƻǳǊ ŦƻǊŜŎŀǎǘ ǿƛǘƘƛƴ ŎƭŜŀǊ ŀǎǎǳƳǇǝƻƴǎ ŦƻǊ ǘƘŜ ŬǾŜπȅŜŀǊ ǝƳŜ ǇŜǊƛƻŘΦ ¢ƘŜǎŜ ŀǎǎǳƳǇǝƻƴǎ ŀǊŜΥ
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SUMMARY OF BASE CASES
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CǊƻƳ ǘƘŜ ǾŀƴǘŀƎŜ Ǉƻƛƴǘ ƻŦ нлнлΣ ǘƘŜ /ƘƛƴŜǎŜ ŜŎƻƴƻƳȅ ƛǎ 
ǳƴŘŜǊ ŎƻƴǎƛŘŜǊŀōƭŜ ǎǘǊŀƛƴΣ ōƻǘƘ ŜȄǘŜǊƴŀƭƭȅ ŀƴŘ ƛƴǘŜǊƴŀƭƭȅΦ 
CƛǊǎǘΣ /Ƙƛƴŀ Ƙŀǎ ōǳƴƎƭŜŘ ƛǘǎ ǊŜƭŀǝƻƴǎƘƛǇ ǿƛǘƘ ŀ ƴǳƳōŜǊ 
ƻŦ Dнл ŜŎƻƴƻƳƛŜǎ ǘƘŀǘ ƘŀǾŜ ǊŜǇŜǊŎǳǎǎƛƻƴǎ ŦƻǊ ƳŀǊƪŜǘ 
ŀŎŎŜǎǎΦ {ŜŎƻƴŘΣ /Ƙƛƴŀ ŦŀŎŜǎ ŀ ǎƭŜǿ ƻŦ ƭŜƎŀŎȅ ǇǊƻōƭŜƳǎ 
ŀƴŘ ǎŜŎǳƭŀǊ ǘǊŜƴŘǎ ǘƘŀǘ ŎƻƴǎǘǊŀƛƴ ƎǊƻǿǘƘΣ ǊŀƴƎƛƴƎ ŦǊƻƳ 
ƭƻŎŀƭ ŘŜōǘ ŀƴŘ ŀƴ ŀƎƛƴƎ ǇƻǇǳƭŀǝƻƴ ǘƻ ŀ ƭŜǎǎ ŎƻƳǇŜǝǝǾŜ 
ōǳǎƛƴŜǎǎ ŜƴǾƛǊƻƴƳŜƴǘΦ 

¢ƘŜǎŜ ŎƘŀƭƭŜƴƎŜǎ ŀǊŜ ƴƻǘ ƛƴǘǊŀŎǘŀōƭŜΣ ōǳǘ ƻǾŜǊŎƻƳƛƴƎ 
ǘƘŜƳ ǿƛƭƭ ǊŜǉǳƛǊŜ .ŜƛƧƛƴƎ ǘƻ ŀŘŀǇǘ ƛǘǎ ŎǳǊǊŜƴǘ ŀǇǇǊƻŀŎƘ ǘƻ 
ƳŀƴŀƎƛƴƎ ōƻǘƘ ǘƘŜ ŜȄǘŜǊƴŀƭ ŜƴǾƛǊƻƴƳŜƴǘ ŀƴŘ ŘƻƳŜǎǝŎ 



https://finance.sina.com.cn/wm/2020-08-07/doc-iivhvpwx9819995.shtml
http://companies.caixin.com/2016-07-07/100963521.html
http://www.gov.cn/xinwen/2017-06/20/content_5203956.htm
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ǊŜŀŘȅ ǊƻƭƭŜŘ ƻǳǘ

http://www.gov.cn/zhengce/2020-05/18/content_5512696.htm
https://macropolo.org/digital-projects/china-local-debt-hangover-map/
https://macropolo.org/digital-projects/china-local-debt-hangover-map/
https://macropolo.org/digital-projects/on-the-road/hukou-difficulty-index/
https://macropolo.org/digital-projects/on-the-road/hukou-difficulty-index/


https://finance.sina.com.cn/china/gncj/2020-05-29/doc-iirczymk4111979.shtml
http://cpc.people.com.cn/n1/2016/0510/c64094-28337020.html


http://www.xinhuanet.com/fortune/2020-07/14/c_1126233341.htm
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¢ƘŜ ǎƛƎƴƛŬŎŀƴǘ ǎƘƛƊ ŦǊƻƳ άŎƻƭƭŜŎǝǾŜ ƭŜŀŘŜǊǎƘƛǇέ ǳƴŘŜǊ 
Iǳ Wƛƴǘŀƻ ǘƻ ǘƘŜ άŎƻǊŜ ƭŜŀŘŜǊǎƘƛǇέ ƻŦ ·ƛ WƛƴǇƛƴƎ ƛƴ ǘƘŜ ƭŀǎǘ 

https://www.ucpress.edu/book/9780520254428/the-three-faces-of-chinese-power


21Politics: Base Case

ƭŜŀŘŜǊπƛƴπǿŀƛǝƴƎΣ ŀƴŘ ŀōƻƭƛǎƘŜŘ ǇǊŜǎƛŘŜƴǝŀƭ ǘŜǊƳ ƭƛƳƛǘǎΦ 
¢ƘŜǎŜ ŀŎǝƻƴǎ ŀƭƭ ōǳǘ ŀǎǎǳǊŜ ·ƛ ŀ ǘƘƛǊŘ ǘŜǊƳΣ ŀƴŘ ŎƻǳƭŘ 

http://www.gov.cn/zhuanti/2017-10/27/content_5234876.htm
http://www.gov.cn/zhuanti/2017-10/27/content_5234876.htm
https://www.wsj.com/articles/BL-CJB-29616
https://macropolo.org/analysis/the-ties-that-bind-xi-people-politburo/
http://www.12371.cn/special/zggcdzc/zggcdzcqw/
https://www.prcleader.org/cheung
https://macropolo.org/analysis/in-xi-we-trust/
https://macropolo.org/analysis/in-xi-we-trust/
https://www.lowyinstitute.org/publications/xi-jinping-backlash
https://macropolo.org/digital-projects/the-committee/


https://www.ft.com/content/a320f178-2902-46e4-94ef-788ca8a06e9d
https://macropolo.org/digital-projects/the-committee/
https://archive.thechinastory.org/2012/09/the-ten-grave-problems-facing-china/
http://www.xinhuanet.com/politics/2020-09/11/c_1126483997.htm
http://www.xinhuanet.com/politics/2020-09/11/c_1126483997.htm
https://macropolo.org/analysis/xi-jinping-ccp-china-governance-reforms-the-fourth-plenum/
https://macropolo.org/analysis/xi-jinping-ccp-china-governance-reforms-the-fourth-plenum/
https://www.prcleader.org/pei-bureaucratic-strategies
https://www.cambridge.org/core/journals/china-quarterly/article/fragmented-authoritarianism-20-political-pluralization-in-the-chinese-policy-process/EA5E4FE9316DA47EB53C777C879DCA29
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&ŝŐƵƌĞ�ϯ͘�ZĞĐŽƌĚ�EƵŵďĞƌ�ŽĨ���W��ĂĚƌĞƐ�hŶĚĞƌ 

http://www.ccdi.gov.cn/xxgk/hyzl/
http://www.qstheory.cn/dukan/qs/2019-04/01/c_1124307480.htm
http://www.qstheory.cn/dukan/qs/2019-04/01/c_1124307480.htm
https://merics.org/en/report/party-leads-everything
http://data.people.com.cn/rmrb/
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ƎƻǾŜǊƴƳŜƴǘ ŜũŜŎǝǾŜƴŜǎǎΣ ǊŜƎǳƭŀǘƻǊȅ ǉǳŀƭƛǘȅΣ ŀƴŘ ǊǳƭŜ 

http://info.worldbank.org/governance/wgi/
https://macropolo.org/china-public-opinion-authoritarian-resilience/
http://www.12371.cn/special/dnfg/
http://cpc.people.com.cn/n1/2016/0510/c64094-28337020.html
http://cpc.people.com.cn/n1/2016/0510/c64094-28337020.html
http://www.xinhuanet.com/2018-05/20/c_1122859959.htm
https://carnegieendowment.org/2017/11/27/big-bet-at-heart-of-xi-jinping-s-new-deal-pub-74847
http://www.xinhuanet.com/english/2017-10/20/c_136694592.htm
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https://ash.harvard.edu/publications/understanding-ccp-resilience-surveying-chinese-public-opinion-through-time
https://ash.harvard.edu/publications/understanding-ccp-resilience-surveying-chinese-public-opinion-through-time
http://www.mof.gov.cn/zyyjsgkpt/
https://www.csis.org/analysis/dual-circulation-and-chinas-new-hedged-integration-strategy
https://macropolo.org/china-great-power-foreign-policy-covid19/?rp=e
https://macropolo.org/china-great-power-foreign-policy-covid19/?rp=e
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Secondary Scenario (35%)

! ƭŜǎǎ ƭƛƪŜƭȅ ǎŜŎƻƴŘŀǊȅ ǎŎŜƴŀǊƛƻ ŎŜƴǘŜǊǎ ƻƴ ŀ ŎƻƴǎƛŘŜǊŀōƭŜ 
ƛƴŎǊŜŀǎŜ ƛƴ ŜƭƛǘŜ ŘƛǎǎŜƴǎƛƻƴ ǘƻ ·ƛΩǎ ŎƻƴǝƴǳŜŘ ŀŎŎǳƳǳƭŀ-
ǝƻƴ ƻŦ ǇƻǿŜǊΣ ǿƘƛŎƘ ǿƻǳƭŘ Ƴƻǎǘ ƭƛƪŜƭȅ ŀǊƛǎŜ ŦǊƻƳ ŀ ǎƘŀǊǇ 
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OUR CALL:

ω	 .ȅ нлнрΣ /ƘƛƴŀΩǎ ǘŜŎƘƴƻƭƻƎȅ ŜŎƻǎȅǎǘŜƳ ǿƛƭƭ ƘŀǾŜ 



https://supchina.com/2020/07/01/new-infrastructure-chinas-race-for-5g-and-networked-everything-has-a-new-catchphrase/
https://supchina.com/2020/07/01/new-infrastructure-chinas-race-for-5g-and-networked-everything-has-a-new-catchphrase/


29

http://news.bjx.com.cn/html/20200512/1071360.shtml
https://www.reuters.com/article/us-tencent-cloud-investment/tencent-to-invest-70-billion-in-new-infrastructure-idUSKBN2320VB
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2.	 EĞǁ�^ƚĂƌƚƵƉƐ�dĂŬĞ�ƚŚĞ�>ĞĂĚ�ĨŽƌ�ƚŚĞ�/ŶĚƵƐƚƌŝĂů�
Internet

¢ƘŜ ōŜƴŜŬǘǎ ŦǊƻƳ ǘƘŜ ƎǊƻǿǘƘ ƻŦ /ƘƛƴŀΩǎ ƛƴŘǳǎǘǊƛŀƭ ƛƴǘŜǊ-

https://www.reuters.com/article/us-cloud-results/cloud-computing-drives-massive-growth-for-big-u-s-tech-firms-idUSKBN1CW05H
https://techcrunch.com/2020/03/18/chinese-cloud-infrastructure-market-generated-3-3b-in-q42019/?guccounter=1&guce_referrer=aHR0cHM6Ly93d3cuZ29vZ2xlLmNvbS8&guce_referrer_sig=AQAAADitR_Y5Hn36a3fEgLfGzGgTktfTk_Ms-OMu8yskr7_aTQuL87l7c8t0z7D3qWgCgj3gLjzps8gD65�q2KhFbFXEh9ytrHL3-M4vQgSIqkU2_XEs6G8s21dO-ASJqIe_EUD9wSICKw2ilZKHd0Hn9fr66_vBRWXSyilpZk2fsiCI
https://syncedreview.com/2020/08/01/alibaba-cloud-deploys-three-new-super-data-centre-to-invest-us28-billion-in-infrastructure/
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https://asia.nikkei.com/Business/China-tech/Huawei-and-ZTE-slow-down-China-5G-rollout-as-US-curbs-start-to-bite
https://www.iam-media.com/frandseps/new-essentiality-study-shows-huawei-samsung-and-lg-are-top-owners-of-core-5g-patents
https://www.cnn.com/2019/01/15/tech/alibaba-city-brain-hangzhou/index.html
https://www.scmp.com/tech/apps-social/article/3080712/chinese-internet-giant-baidu-offers-free-trial-robotaxi-rides
https://www.scmp.com/tech/apps-social/article/3080712/chinese-internet-giant-baidu-offers-free-trial-robotaxi-rides
https://www.canalys.com/newsroom/china-cloud-infrastructure-q2-2020
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Secondary Scenario (40%)
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Base Case (65%) 

/ƘƛƴŀΩǎ ŜƴŜǊƎȅ ǇƻƭƛŎȅ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ ŘŜŎŀŘŜ Ƙŀǎ ōŜŜƴ 
ŎƘŀǊŀŎǘŜǊƛȊŜŘ ōȅ ŎƻƴƅƛŎǝƴƎ ǘǊŜƴŘǎΦ ¢ƘŜ ŎƻǳƴǘǊȅ ŎƻƴǝƴǳŜǎ 
ǘƻ ǊŜƭȅ ŜȄǘŜƴǎƛǾŜƭȅ ƻƴ ŀŘƳƛƴƛǎǘǊŀǝǾŜ ƳŜŀǎǳǊŜǎ ǘƻ ƎǳƛŘŜ 
ŜƴŜǊƎȅ ŘŜƳŀƴŘ ŀƴŘ ǎǳǇǇƭȅ ŘŜǎǇƛǘŜ ǊŜǇŜŀǘŜŘ ŀǧŜƳǇǘǎ 
ǘƻ ƛƴǘǊƻŘǳŎŜ ƳƻǊŜ ƳŀǊƪŜǘπōŀǎŜŘ ƳŜŀǎǳǊŜǎΣ ƛƴŎƭǳŘƛƴƎ 

https://www.in-en.com/article/html/energy-2292702.shtml


https://mp.weixin.qq.com/s/SKpov6BvLWm59DX_LW9HZg
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https://www.cell.com/joule/fulltext/S2542-4351(17)30012-0
https://webstore.iea.org/login?ReturnUrl=%2fdownload%2fdirect%2f2369%3ffileName%3dMarket_Report_Series_Energy_Efficiency_2019.pdf&fileName=Market_Report_Series_Energy_Efficiency_2019.pdf
https://webstore.iea.org/login?ReturnUrl=%2fdownload%2fdirect%2f2369%3ffileName%3dMarket_Report_Series_Energy_Efficiency_2019.pdf&fileName=Market_Report_Series_Energy_Efficiency_2019.pdf
https://www.sciencedirect.com/science/article/pii/S1876610219301468
https://macropolo.substack.com/p/mp-econ-issue-3-soe-reform-ii
https://www.iea.org/reports/china-power-system-transformation
https://rmi.org/bringing-electricity-markets-to-china-adapting-international-experience-in-power-sector-deregulation-to-fit-chinas-economy/
https://chinaenergyportal.org/opinions-of-the-cpc-central-committee-and-the-state-council-on-further-deepening-the-reform-of-the-electric-power-system-zhongfa-2015-no-9/
https://www.in-en.com/article/html/energy-2295533.shtml
https://www.in-en.com/article/html/energy-2295533.shtml
https://link.springer.com/chapter/10.1007%2F978-3-030-39462-2_5
http://chuneng.bjx.com.cn/news/20200924/1106494.shtml
https://rmi.org/insight/energy-spot-markets-in-china


https://about.bnef.com/blog/scale-up-of-solar-and-wind-puts-existing-coal-gas-at-risk/
https://macropolo.org/the-chinese-states-gradual-retreat-from-new-energy-solar-ev/?rp=m
https://carbontracker.org/reports/how-to-retire-early/
http://www.xinhuanet.com/power/2019-08/22/c_1210252090.htm
https://www.researchgate.net/publication/329276153_Renewable_energy_investment_and_employment_in_China
https://www.researchgate.net/publication/329276153_Renewable_energy_investment_and_employment_in_China
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https://www.americanprogress.org/issues/green/reports/2017/05/15/432141/everything-think-know-coal-china-wrong/
https://www.greenpeace.org.cn/low-carbon-development-policy-2020/
https://endcoal.org/global-coal-plant-tracker/
http://www.nea.gov.cn/2020-07/31/c_139254346.htm
http://www.nea.gov.cn/2020-07/31/c_139254298.htm
https://endcoal.org/global-coal-plant-tracker/
https://endcoal.org/global-coal-plant-tracker/


http://news.bjx.com.cn/html/20190318/969407.shtml
https://mp.weixin.qq.com/s/P4JQoofgaq3zLPI0YHP-HA
https://mp.weixin.qq.com/s/tvXQgfLk_MJqeQcwvD3Z_g
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