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1.1 About the report

In 2013, the African Development Bank (AfDB) 







Participate in trade �nance Do not participate in trade �nance Difference
DFI Support (Yes or No) 90.99 90893 90106***(90000) (90015) (900333)

Foreign Participation (Yes or No) 90864 90795 90069***(90011) (90013) (90016)





Figure 7 - Average value of bank assets in Africa and trade �nance (funded and unfunded) assets as 
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In terms of the sectoral distribution, the survey 
shows that a quarter of trade �nance assets 
relate to capital goods such as machinery and 
equipment, which is in line with the proportion 
of capital goods imports in Africa’s total imports 
(26%). A �fth of all transactions were associated 
with trade in agricultural goods while about 

11% �nanced trade in energy related products 
(see Figure 12). This con�rms the importance 



Figure 12 - 



Figure 13 - Size of bank-intermediated trade �nance and share of total African trade

Note: 



As banks reported information on the share 
of trade �nance (off- and on-balance sheet) 



5.1 Importance of trade �nance to banks’ earnings  

Trade �nance remains a lucrative endeavor for 
commercial banks but its contribution to banks’ 
earnings has decreased from levels experienced 
in 2011–12. Between 2015 to 2019, trade �nance 
activities contributed an average of 10% to total 
bank income, down from 15% in 2014. This could 
partly be the result of increased competition and 
higher transaction costs for banks. But trade 
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5.2 Risk pro�le of trade �nance  

Since trade �nance transactions are often asset-
backed, self-liquidating, and short-term in nature, 
they remain relatively low-risk activities. Default 
rates on trade related transactions have been 
consistently lower than on overall bank lending 
in Africa. From 2017 to 2019, the average 
default rate on trade �nance facilities was 7.5%, 
compared with 11% for overall average NPLs 



Figure 19 - Average default rates on trade �nance portfolio relative to overall non-performing loans 
(NPLs) by sub-region

Source: AfDB- 



Figure 20 - 



Figure 22 – Trade �nance facility approval rate, by year and by sub-region

6. Trade Finance Gap in Africa: An 
Update 

6.1 Trade �nance approval and rejection rates   

Trade �nance approval rates have increased 
signi�cantly over the past nine years, rising by 11 



However, approval rates of trade �nance 



6.2 Size of unmet trade �nance demand in Africa   

We provide a conservative estimate of the trade 
�nance gap in Africa for the past nine years and 
across sub-regions.  We pause to note that this 



Figure 25 - Trade �nance gap by sub-region in Africa0510152025303540201120122013201420152016201720182019



Figure 26 - Reasons for rejecting trade �nance applications
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8.2 Development �nance institutions and trade �nance in Africa  

Development �nance institutions are increasingly 
playing a more active role in Africa’s trade, often 
with facilities for short-term lending of working 
capital and credit guarantees aimed at SMEs. This 
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DFI support to African banks also mirrored the 





9. Conclusion and Policy 
Recommendations





Figure 36 - Distribution of respondent banks by country
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