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“‘Late stage’ 
industries 
were well 
on their way 
out of the 
United States 
regardless 
of the China 
Shock.”



That 
economists repeatedly and openly express 
reservations 
about blaming 
China should 
foment 
similar levels 
of caution 
among U.S. 
politicians and 
pundits.
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Nevertheless, there is evidence that the 
certainty of “permanent” trade relations accel-
erated the growth of Chinese imports into the 
United States. The most well-known paper on 
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“The reforms that China undertook during its WTO accession were so substantial as to d0.5 (es)u  65 (o)­15 ( )]TJ
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“The current 
populist 
backlash 
against trade 
with China 
ignores the 
mountain of 
government 
interventions 
that have 
been used 
to protect 
American 
workers.”

benefited from those imports, but would 
have also been interpreted as an act of 
enmity by Beijing. And on top of this, 
it would likely have been ine�ective in 
stopping China’s rise. As China drove 
down the prices of toys and t-shirts in 
other global markets, it would have been 
very di�cult for the United States to 
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“The broader 
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“American 
protectionism 
has repeatedly 
been shown 
to impose 
immense 
economic 
harms; to fail 
to protect 
American 
firms and 
workers; and 
to breed elite 
corruption, 
cronyism, 
and political 
dysfunc­
tion.”

simply passed PNTR and walked away from 
the American working class out of some sort 
of “market fundamentalism” or rigid adher-
ence to “laissez faire ideology.”

The real problem was that these interven-
tions did not work very well. A classic example 
is the U.S. steel industry, whose companies and 
workers since the 1970s have arguably received 
more government assistance than any industry 
in the country. This includes hundreds of im-
port restrictions; tens of billions of dollars in 
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“If one looks 
to restrict 
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“The problem 
the shock 
revealed was 
not import 
competition 
but many 
communities’ 
inability 
to adjust 
to seismic 
economic 
changes.”

were once known for low-skill manufactur-
ing and faced intense import competition in 
the 1990s and 2000s have since adapted and 
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Imports on U.S. Jobs?,” Federal Reserve Bank of St. Louis, May 
15, 2017; W. Michael Cox and Richard Alm, Onward and Upward!: 
William J. O’Neil Center for Global Markets and Freedom 2015–16 An-
nual Report (Dallas: Southern Methodist University’s Cox School 
of Business, 2016).
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