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Acknowledgements

This annual survey offers the most up-to-date picture of the 
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•	European affiliate income earned in the United 

States in 2018 (estimated at $132 billion) was up 12% 

from the year before ($118 billion).

•	The output of British firms in the U.S. in 2017 reached 

$144 billion – roughly a quarter of the total output 

of European firms in the U.S. The output of German 

firms in the U.S. totaled $109 billion, or about 20% of 

the total. 

•	Beyond European affiliates, only Japan and Canadap7f 
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•	





	Firms from the UK, Germany, Switzerland and the 
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• Digitally-enabled services are not just exported 

directly, they are used in manufacturing and to 

produce goods and services for export. Over half 

of digitally-enabled services imported by the U.S. 
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1 - The Transatlantic Economy: Fraught Politics, Fragile Economics

Politics trumped economics in 2018 and threatens to 
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fighting to protect. Trump has pledged not to impose 

auto duties as long as talks continue in good faith. But 

prospects of a quick agreement are slim. If the U.S. 

administra
/T14.5o imposs Spec4.5o232s triffts n Euprpeant 
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According to the latest figures from the IMF, the 

eurozone is expected to expand by just 1.6% this year, 

down from 1.8% in 2018. Growth momentum has been 

sapped by a number of political variables, ranging from 

street protests in France, political uncertainty over 

Brexit, and financial stress in heavily-indebted Italy. 

Overlaid with U.S.-China trade tensions, consumer and 

business confidence has declined across Europe, and is 

not likely to rebound anytime soon, as Brexit drags on 

and Europe braces for May elections to the European 

Parliament, which could usher in more Euroskeptic, 

anti-immigration policies, triggering additional 

economic and market volatility. 
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slowing on the account of the lagged effects of 

monetary tightening, the waning fiscal stimulus 

(including tax reform) and downdraft in capital 

investment. However, prospects of a recession in 

the United States are slim thanks to healthy levels of 

personal consumption. 

A key bright spot for both U.S. and European firms 

is the U.S. consumer, who remains one of the most 

potent economic forces in the world, accounting 

for roughly 29% of global personal consumption in 

2017, the last year of available data. Totaling over 
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This wealth underpins bilateral trade. Indeed, 

transatlantic trade still stands as the largest such 

relationship in the world, even when compared to 

America’s trade ties with China. In the first eleven 

months of 2018, for instance, U.S. goods exports to 

the European Union totaled $293 billion, up 13.2% 

from the same period earlier and over 2.5 more than 

U.S. exports to China ($111 billion). U.S. goods imports 
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2 - Jobs, Trade and Investment: Enduring Ties that Bind

Notwithstanding the rise of the middle class in many 

emerging markets and the robust growth rates of 
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By our estimation, European affiliate output in the 

United States rose by around 4% in 2017, while U.S. 

affiliate output in Europe rose by a slightly faster 

pace of 4.5%. We expect modest gains in U.S. foreign 

affiliate output in the near term, reflecting weaker 

economic conditions across Europe. In the United 

States, European affiliates are operating in one of 

the most dynamic economies in the world and are 

expected to boost their near-term output again 

this year.

On a global basis, the aggregate output of U.S. affiliabffiliaodefined) r 
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As for foreign-owned assets in the United States, 
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developed nations. Another factor at work: more 

and more U.S. firms are opting to stay home due 

to competitive wage and energy costs, as opposed 

to shipping more capacity abroad. The sweeping 

overhaul of the U.S. corporate tax code in 2017, which 

significantly lowered America’s tax rate relative to 

many in Europe, has spurred more investment to 

come home or stay in the United States – more on 
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$3 trillion 
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In 2017, the 28 EU member states collectively 

exported $1.24 trillion and imported $1.02 trillion 

in digitally-enabled services to countries both 

inside and outside the EU (See Table 3 and Table 

4). Excluding intra-EU trade, EU member states 

exported $579.2 billion and imported $459.6 billion 
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3 - From Pipes to Platforms: The Transatlantic Digital Economy

Digitally-enabled services represented 56% of all EU 

services exports to non-EU countries and 57% of all 

EU services imports from non-EU countries. 

 

In 2017, the United States accounted for 31% of the EU’s 

digitally-enabled services exports to non-EU countries, 

and 39% of EU digitally-enabled services imports 

from non-EU countries.18 The United States purchased 

$179.6 billion, according to OECD data for 2017, making 

it the largest non-EU consumer of EU digitally-enabled 

services exports, accounting for more EU exports than 

the rest of non-EU Europe ($122.5 billion), and more 

than all digitally-enabled services exports from the EU 
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3 - From Pipes to Platforms: The Transatlantic Digital Economy

Table 7 
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While B2B e-commerce accounts for the bulk of 

global e-commerce, most B2B e-commerce does 
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3 - From Pipes to Platforms: The Transatlantic Digital Economy

Table 8  Who’s Shopping Online, 2018

B2C E-Commerce. Source: PayPal, https://www.paypal.com/us/
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supercharged its potential. Annual growth currently 

exceeds 25%, and some sectors are projected to 

even reach 63% by 2025.46 PriceWaterhouseCoopers 

estimates that the revenue of C2C platform economy 

companies will grow 22-fold by 2025 and catch up 

to the B2C model, with each model achieving sales 

revenue in 2025 of $335 billion.47 

The top 242 platform companies in the world now 
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Researchers are reluctant to use data flows as a proxy 

for commercial links, since data traffic is not always 

related to commercial transactions.61 Knowing the 

volume of data flows does not necessarily provide 

insight on the economic value of their content. The 

Bureau of Economic Analysis puts it succinctly: 

“Streaming a video might be of relatively little 

monetary value but use several gigabytes of data, 

while a financial transaction could be worth millions 

of dollars but use little data.”62 

In addition, commercial transactions do not always 

accompany data, and data do not always accompany 

commercial transactions. For instance, multinational 

companies often send valuable, but non-monetized, 

data to their affiliates.63 User-generated content on 

blogs and on YouTube drives very high volumes 

of internet traffic both within countries and across 

borders, but consumers pay for very little of this 

content. Since it does not involve a monetary 

transaction, the significant value that this content 

generates does not show up in economic or trade 

statistics but instead reveals itself as “consumer 

surplus.” McKinsey estimates that this “consumer 

surplus” from the United States and Europe alone is 

close to €250 billion ($266.4 billion) each year.64

In other words, data flows are commercially significant, 

yet their extent, as well as their commercial value, are 

hard to measure and are in constant flux. It is possible 

to get a better sense of their importance to the 

transatlantic economy, however, by literally taking a 

“deep dive” into the world of undersea cables.65

5. �Under the Sea: The Hardware of the 

Transatlantic Digital Economy

The digital economy evokes images of electrons 

speeding through the ether. The reality is that subsea 

cables bring the internet to life. They transmit 99% of 

all intercontinental telecommunication traffic – data, 

content, financial payments, phone calls, tweets, 

texts, emails.66 They serve as an additional proxy for 

the ties that bind continents, particularly Europe and 

North America. 

Wall Township, New Jersey, a hamlet of about 26,000 

people on the U.S. Atlantic coast, is charting the 

digital frontier in the North Atlantic. In late 2019, the 

first new subsea cable to connect the United States to 

Northern Europe in about two decades will link Wall 

to Blaabjerg, part of the Danish municipality of Varde, 

a city of about 50,000 in southern Jutland. Branches 

will go to Lecanvey, Ireland and Kristiansand, Norway. 

This new transatlantic link, called HAVRUE, is a sign 

that Wall Township and Blaabjerg, Denmark are not 

just sleepy seaside towns. Wall is home to the New 

Jersey Fiber Exchange, which links North America to 

three other continents. And Blaabjerg is the home of 

multiple transatlantic cable systems binding Europe 

to the United States.67 
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Table 12 Used Inter-Regional Bandwidth, 2018
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These figures underscore that changes in quarterly, 

and even annual, FDI flows can be an extremely 
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5 - European Countries: U.S.-Related Jobs, Trade and Investment
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Appendix B - U.S. Commerce and Europe: A Country-by-Country Comparison

Appendix B 
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Appendix B - U.S. Commerce and Europe: A Country-by-Country Comparison
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Appendix B - U.S. Commerce and Europe: A Country-by-Country Comparison
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Appendix B - U.S. Commerce and Europe: A Country-by-Country Comparison
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Daniel S. Hamilton and Joseph P. Quinlan have been producing The Transatlantic 

Economy annual survey since 2004. They have authored and edited a series of 

award-winning books and articles on the modern transatlantic economy, including 

Atlantic Rising: Changing Commercial Dynamics in the Atlantic Basin; Germany and 








