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defined an agenda that prioritized expanding coop-





On the Brazilian side, it is necessary to decide 
whether the agreement would be a joint enterprise 
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There are also opportunities to improve trade logis-
tics and trade facilitation between the United States 
and Brazil. Brazil ratified the WTO Trade Facilitation 
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A Focus on Goods

The United States has a low average tari� rate, 
particularly for industrial goods. According to 
the USTR, the average trade-weighted import 



for Brazilian exports of sugar, cotton, soy complex, 
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to the ultimate controlling investor—the United States 
is the largest investor in Brazil, accounting for $118 
billion in equity-funded FDI. This accounts for 24 
percent of total equity-funded (reinvested profits or 
flows rather than intercompany loans, or debt)ctua,-6 .



the country by simplifying the tax system and reduc-
ing income tax rates. This is potentially a monumental 
step for a country that has long talked about the need 
for tax reform but lacked the political will to move it 
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Another example of cumbersome FX rules for US 
companies is the fact that, per existing legislation, 



first bilateral negotiations date back to 1949, with no 
result achieved so far. An agreement was reached in 
the 1960s, but was later rejected by the US Congress. 
Currently, the gap between both models is shrinking, 
due to the fact the Brazil has changed some important 
clauses, such as the tax-sparing and matching credit.

Although Brazil’s tax-treaties structure is very similar 
to the OECD, the model diverges from OECD guidelines 
in some clauses, as opposed to the US practice. Against 
the recent background of the Brazilian decision and 
efforts to join the OECD, one can imagine an easier 
path to the negotiations. This is particularly important 
for transfer-pricing practices, a hot topic in past dis-
cussions. Brazil will have to modify its legislation and 
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di�erent perspective on the most controversial clause 



SHORT TERM – 2020
The United States and Brazil should:



agenda; systematic monitoring of its scope; and the 
establishment of a formal channel for the participa-



7Conclude a Mutual Recognition Agreement 
between national trusted traders programs

In line with the joint statement issued by Presidents 





Conclusion

As the two largest economies in the 
Western Hemisphere, the United States 
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Endnotes

1	  Randig, Rodrigo. Argentina: O Primeiro Pais a Recon-
hecer a Independencia do Brasil. Fundação Alexandre 
de Gusmão. 2017. Accessed at: http://www.itamaraty.
gov.br/images/ficha_pais/artigo-argentina.pdf

2	  The United States holds 15 percent of foreign direct in-
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