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they enter into, these assessments tend to be focused on 
national rather than cross-border or global pollutants. 
A few of these assessments have raised concerns about 
the possible increase in greenhouse gas emissions 
from increased transport activity, although none have 
attempted a detailed quantitative analysis of these 
e� ects. Some assessments have alluded to the potential 
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Figure 7 illustrates that average Arctic temperatures are 
projected to continue to rise more than those in other 
regions. � e Antarctic is also projected to warm, but 
there is less certainty about the extent of this warming 
than there is for other regions. Warming is expected to 
be higher than the global annual average for all seasons 
throughout Africa. Furthermore, warming is likely 
to be signi� cantly above the global average in central 
Asia, the Tibetan Plateau and northern Asia; above 
the global average in eastern Asia and South Asia; 
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Trade issues have also been raised in the context of the 
AWG-KP negotiations. In particular, the importance 
of considering the environmental, social and economic 
consequences, or spillover e�illo



78

Trade and Climate Change



Pary7II: Multilateral Work Related to Climate Change

79







82

Trade and Climate Change



Part III: Multilateral Work Related to Climate Change

83

Pa
rt

 I
Pa

rt
 II

Pa
rt

 II
I

Pa
rt

 IV



84

Trade and Climate Change





86

Trade and Climate Change



Part IV

National Policies to Mitigate, 
and Adapt to, Climate Change, 
and their Trade Implications



Trade and Climate Change



Part IV: National Policies to Mitigate, and Adapt to, Climate Change, and their Trade Implications

89

option. For instance, several commentators have called 
for the reduction and removal of the most harmful 
kinds of trade-distorting agricultural subsidies; a step 
that is currently being addressed in the Doha Round.

Although national policies related to agriculture 
may o� er important adaptation and mitigation 
opportunities, an in-depth analysis of these policy 
areas is beyond the scope of this Report. Additional 
studies are clearly required to address these and other 
types of national adaptation and mitigation measures 
currently under consideration. Rather, as previously 
stated, the analysis below focuses on price and market-
based mechanisms to internalize the environmental 
costs of greenhouse gas emissions, and on � nancial 
and technical measures to encourage the development, 
deployment and use of climate-friendly technologies.

In this Part, the universe of relevant WTO rules is 
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on gas and oil, because coal releases more CO2 during 

combustion than gas or oil do.20 

For example, Finland21 and Sweden combined a tax 
on CO2 emissions and a tax on energy use.22 Other 
countries have not adopted explicit carbon taxes 
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in� uence of each of these factors may be industry-
speci� c and quite complex to determine. Two of these 
factors have been at the centre of discussions on the 
e� ects on competitiveness of recent emission trading 
schemes and of those under consideration: the “cost 
pass-through capability” of companies, and their trade 
exposure. 

� e “cost pass-through capability” of a company is 
its capacity to trao3 0 TDi.uonsiumer and isnce.ass ain
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to” as contained in GATT Article III:3. In 1970, 
i.e. before the SCM Agreement came into e� ect, 
the 
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