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This is because participation in cross-border production sharing 
is only one kind of division of labor that can contribute to indus-
trialization. The substitution of imported intermediate inputs by 
domestically-produced intermediate inputs in advanced devel-
oping economies, such as the industrial upgrading in China, 
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production sharing activities fell by more than 8 percent-
age points, from 41.1% to 33.0%. This was mainly due to the 
relative decline of intra-regional GVC linkages in Western 
Europe, since this share in Eastern Europe increased during 
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and place-based policies are the instruments of choice to address 
regional disparities in adjustment costs. When a region is nega-
tively affected by import competition, some of the workers who 
ÍÚā§ ĊÃ§Æþ ËÚiā [Ö} s[ÖÖÚĊ µÖ} [ Ö§Ě ÚÖ§ Ñ[Ĝ i§ ĚÆÍÍÆÖ» ĊÚ ÑÚę§ 
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7. Conclusions

LÚ}[Ĝz āÆ»ÖÆµs[ÖĊ é[þĊā Ú´ ĊÃ§ }§ę§ÍÚéÆÖ» ĚÚþÍ} [þ§ }§§éÍĜ 
ÆÖęÚÍę§} ÆÖ 1S'āî LÃ§ ēÖiēÖ}ÍÆÖ» Ú´ éþÚ}ēsĊÆÚÖ Æā §ěé§sĊ§} ĊÚ 
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Notes

1. =ÚĊ§ ĊÃ[Ċ ĊÃ§ §āĊÆÑ[Ċ§ā [þ§ ÍÆÌ§ÍĜ ēéĚ[þ} iÆ[ā§} [ā §ěéÚþĊÆÖ» µþÑā ÆÖ 

é[þĊÆsēÍ[þ [þ§ ÍÆÌ§ÍĜ ĊÚ Ã[ę§ ÃÆ»Ã§þ ÆÑéÚþĊ sÚÖĊ§ÖĊ ĊÃ[Ö ÖÚÖÅ§ěéÚþĊÆÖ» 
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ā§þęÆÖ» [ ´§Ě §Ñ§þ»ÆÖ» ÍÚs[Í µþÑā ĚÆĊÃ éþÚ}ēsĊÆÚÖ s[é[iÆÍÆĊÆ§ā 
ĊÃ[Ċ s[Ö [ssÚÑÑÚ}[Ċ§ ĊÃ§ Ċ§sÃÖÚÍÚ»Æs[Í éþÚµÍ§ā Ú´ Hē[ÍsÚÑÑûā 
éÍ[Ċ´ÚþÑî LÃÆā Æā ÆÖ [ āÃ[þé sÚÖĊþ[āĊ ĚÆĊÃ <§}Æ[L§Ìûā āĊþ[Ċ§»Ĝ Ú´ 
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FIGURE 4.4 
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1.2 It transforms business models, making supply more 
customer-driven
While Supply Chain 4.0 involves the deployment of such contem-
porary tools as the Internet of Things (IoT), big data analytics, 
autonomous robotics, and the like, it is not really about any of 
these things. It is about transforming the model of supply chain 
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FIGURE 5.10 Warehousing and storage – changes in employment in selected occupations (2011-2016)
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technologies through direct foreign investment and learning. 
As they progress, it is natural for developing countries to begin 
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But it is equally important to note that this is not only an issue 
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