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III.�� ECONOMETRIC MODEL 
 
��. �� Theory-consistent gravity models are well known in the trade literature. Anderson, Larch, and 
Yotov (����) developed a simple me thod for conducting theory-consistent policy simulations using the 
familiar structural gravity model derived from cons
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equilibrium effects. This point is typically recogniz
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to the data, and control variables have similar magnitudes across the column � and column 
 
specifications.  
 
 

Table �: Estimation Results 
  

Total Intermediate goods Final goods 
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Log(TFIj)*Intl �.��� ** �.��� *** �.��� �.���*** �.��� �.
��*** �.
�� 
 

(�.���) (�.���)  (�.���) 
 

(�.���) 
 









�	





��    |   ADB South Asia Working Paper Series No. �� 

 

V. CONCLUSION AND POLICY IMPLICATIONS 
 
��. �� This paper has used a theory-consistent econometric method to obtain estimates of the 
sensitivity of bilateral trade with respect to importer trade facilitation performance. It has then, in a 
consistent way, conducted counterfactual simulations in which various improvements in trade 
facilitation are considered. Concretely, we find that a substantial proportion of the benefits of the TFA 
in terms of trade impacts can be had by economies ac
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APPENDIX 
 
 

Table A.�: Simulation Results for a Global �.� Point Increase in Trade Facilitation Indicators,  
Export, Imports, and Real Output (percentage changes over baseline) 

 
Economy Exports Imports Real Output 

Argentina �.	�
 �.	�� �.��� 

Australia �.	�� �.�	� �.��� 

Austria �.��� �.��� �.��� 

Belgium �.��� �.��� �.��� 

Brazil �.	�� �.��� �.�
� 

Brunei Darussalam 
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Table A.�   continued  
Economy Baseline Simulation 

Malta ��.	�� ��.�	� 








