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ments, primarily to the United States but also the European 

Union,

1

 have declined dramatically, especially in response to 

changes in China’s domestic rules on capital outflows and 

in the face of rising nationalism in the United States (Posen 

2018). Concerns about growing Chinese influence in other 

economies, the ascendant role of an authoritarian govern -

ment in Beijing, and possible security implications of Chinese 

dominance in the high-technology sector have put Chinese 

outward investments under intense international scrutiny.

In the early 2000s, the Chinese government actively 

promoted outbound investment as -u of ient“GoiLanGlobal”ly 
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trend continue in coming years, it would slowly open up a 
potentially significant economic difference in the US and EU 
relationships with China, which could over time also become 
of geostrategic relevance in a hypothetical future crisis.

A paArtcular concern sometimes voiced in the European 
debate abyoutChinese investments4 in the European Union 
is the fear that such FDI will make individual EU members 
less crirtcal, for instance, of China’s humantrights record or 
trade prfacices and consequently undermine the possibility 
of a common EU polirtcal and economic approach toD.ility 
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gence of these national member state frameworks, which is 
where the actual power to block investments continues to 
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calls for special scrutiny of inward investments by directly 
or indirectly state-controlled entities, including transac-
tions relying on state-backed funding.14 While in principle 
applying to inward investments in Europe from anywhere, 
this provision is certain to elevate focus on many Chinese 
investments given the large and rising role of state-owned or 
sovereign entities in them. Third, the new EU framework 
calls for potential reviews of investments that form part of 
“state-led outward projects or programmes.”15 This formula-
tion is evidently aimed at capturing the Chinese Belt and 
Road Initiative (BRI), among other investment channels into 
Europe. 

While the new EU framework cannot command mem-
ber states to take any particular action, or explicitly call for 
increased focus on Chinese inward investments, its provisions 
will no doubt stir public debate in Europe of Chinese invest-
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