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EXECUTIVE SUMMARY

G20 Leaders are due to discuss options to revive the 
moribund WTO at the upcoming Osaka Summit. The 
purpose of this Global Trade Alert report is to identify 
WTO reform options that directly address the ɲrst-order 
problems that have built up over the past decade. Our 
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CHAPTER 1
PRIORITISING WTO REFORMS—
BUT HOW?

1 See, for example, the July 2018 report supported by the Bertelsmann Foundation. 

In their last summit communiqué, having acknowledged 
the many contributions of international trade to living 

https://ged-project.de/ged-blog/high-level-board-of-experts-on-the-future-of-global-trade-governance/
https://www.consilium.europa.eu/media/37247/buenos_aires_leaders_declaration.pdf
https://international.gc.ca/world-monde/international_relations-relations_internationales/wto-omc/2019-01-24-davos.aspx?lang=eng
https://www.globaltradealert.org/reports/44
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SECTION 1
FACE THE FACTS ABOUT TODAY’S 
TRADE POLICY LANDSCAPE



https://link.springer.com/article/10.1057/s42214-019-00021-0




https://unctad.org/en/Pages/DITC/Trade-Analysis/Non-Tariff-Measures/NTMs-Classification.aspx




https://www.globaltradealert.org/reports/23
https://www.globaltradealert.org/reports/43
https://t20argentina.org/publicacion/mend-it-dont-end-it-the-case-for-upgrading-the-g20s-pledge-on-protectionism/
https://www.globaltradealert.org/reports/26




https://pdfs.semanticscholar.org/fa45/42e41688040376b73d074e07084a36ab6ee2.pdf




https://www.globaltradealert.org/intervention/69501




https://www.cnbc.com/2018/12/14/china-says-it-will-suspend-its-25-percent-additional-tariff-on-us-autos.html
https://www.scmp.com/economy/china-economy/article/2178081/china-roll-back-extra-tariff-us-car-imports-three-months
https://www.wsj.com/articles/china-to-suspend-punitive-tariffs-on-u-s-cars-and-auto-parts-for-three-months-11544800051
https://www.cnn.com/2018/12/14/business/china-us-auto-tariffs/index.html
https://www.reuters.com/article/us-china-usa-auto/china-says-to-halt-additional-tariffs-on-us-made-cars-from-jan-1-idUSKBN1OD165
https://www.bloomberg.com/news/articles/2018-12-11/china-is-said-to-move-on-u-s-car-tariff-cut-trump-tweeted-about
https://www.ft.com/content/459a40c8-ff91-11e8-ac00-57a2a826423e


https://link.springer.com/article/10.1057/s42214-019-00021-0




The 24th Global Trade Alert report| 24

The evidence presented in Figure 4.2 puts the Sino-US 
tariϜ war in further perspective. A total of four of the 
35 jumbo protectionist measures implemented last year 
can be attributed to the Sino-US tariϜ war.26 This implies 
that the overwhelming majority of jumbo protectionist 
measures introduced in 2018 were not directly related to 
the trade war, although we cannot discount the possibility 
that a government may have been tempted to engage in 
such protectionism while attention was focused on trade 
tensions between China and the United States. Still, the 
total number of jumbo protectionist measures introduced 
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CHAPTER 5
FUNDAMENTALS EXPLAIN LESS 
AND LESS TRADE GROWTH 

30 The four European Union members of the G20 are treated as separate im

https://www.mitpressjournals.org/doi/abs/10.1162/rest.88.4.641




https://www.sciencedirect.com/science/article/pii/S0022199613000986
https://www.sciencedirect.com/science/article/pii/S0022199613000986




http://trade.ec.europa.eu/doclib/docs/2018/september/tradoc_157331.pdf
http://trade.ec.europa.eu/doclib/docs/2018/november/tradoc_157514.pdf
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Perhaps the declining G20 use of the DSU since 1995 
reɳected a burst of activity after the system came into 
being in the mid-1990s and then settled down to a steady 
ɳow of 10-20 new cases per year. ϥf this were the case then 
it might be diʛcult to argue that there is sustained shift 
away from the WTO DSU to settle trade disputes among 
the larger trading nations.

However, there is at least one good reason to doubt this 
benign interpretation. Intra-G20 trade has grown over 
time. If one is prepared to postulate that associated with 
every additional billion US dollars of trade is a probability 
(probably very small) of another trade dispute arising, 
then the expected number of trade disputes between G20 
members should tend to rise over time.

In fact, between 1995 and 2017 intra-G20 trade rose in 
value from $1.93 trillion to $7.31 trillion, or by 278% in 
nominal terms. No comparable increase was observed 
in the rate of new DSU cases brought by G20 members 
against other G20 members. While sustained intra-G20 
trade growth was witnessed from 2002 on (at an annual 
average nominal rate of 6.9% per annum until 2017), 
the number of new DSU cases brought by G20 members 
against other G20 members stayed with a limited range. 

This evidence is summarised in Figure 6.2 which plots 
yearly totals of the number of G20 DSU cases brought 
against other G20 members and the trillions of US 
dollars of intra-G20 trade per DSU case among the G20. 
Unsurprisingly, these two series are negatively correlated 

















https://www.wto.org/english/docs_e/legal_e/itadec_e.htm
https://www.wto.org/english/news_e/news15_e/itabriefingnotes161215_e.pdf
https://www.wto.org/english/tratop_e/serv_e/telecom_e/tel23_e.htm
https://www.wto.org/english/tratop_e/gproc_e/gp_gpa_e.htm
https://www.parliament.nz/resource/en-NZ/52SCFD_EVI_76583_999/0886a670ec6aa58cfc5e47172141ad4ab3e66cbc
https://www.wto.org/english/tratop_e/envir_e/ega_e.htm
https://voxeu.org/article/alternatives-consensus-wto
https://www.ictsd.org/sites/default/files/research/2012/02/james-bacchus-a-way-forward-for-the-wto.pdf
https://www.wto.org/english/news_e/news18_e/bertelsmann_rpt_e.pdf
https://academic.oup.com/jiel/article-abstract/9/4/823/852466


https://economics.yale.edu/sites/default/files/files/Faculty/Maggi/IssueLinkageDraft_041216.pdf
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described above, beneɲt from joining a critical mass 
accord. Throughout we use international trade data from 
the United Nations COMTRADE database for 2017.60

Indeed, for each proposed critical mass accord, we 
separate the WTO membership into the following three 
groups:

• those that would be net gainers from joining61 (which 
are the potential members of the accord),

• those that would have to remove discrimination 
if they joined the accord, that are net losers from 
joining, and so do not do so (thereby becoming free 
riders if any accord is signed), and

• those where the net gain is zero because they do not 
have any discrimination to remove and do not export 
the products in the sector in question to any of the 
potential members of the accord (referred to in what 
follows as bystanders).

Once the members of a critical mass accord are identiɲed 
then we can compare across critical mass accords along 
the following ɲve metrics:

1 

https://link.springer.com/article/10.1057/s42214-019-00021-0
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Special-purposss61hinery can supeport 
a single-sector criticbalmass accord 
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In this section we have provided two examples of the 
possible critical mass agreements. We chose these 
examples because they highlight how systematic analysis 
of WTO reform options can result in the design of a 
negotiating agenda that is more limited than a multilateral 
trade round (and therefore hopefully easier to conclude) 
while at the same time potentially including a diverse set 
of WTO members. Moreover, the multi-sector examples 





https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/may/joint-statement-trilateral-meeting
https://www.bloomberg.com/news/articles/2019-05-20/u-s-eu-japan-push-for-pact-to-rein-in-china-s-state-subsidies
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FIGURE 10.1
Around a ɲfth of world non-agricultural goods trade faces subsidised local rivals









https://ec.europa.eu/taxation_customs/business/calculation-customs-duties/what-is-common-customs-tariff/taric_en
https://www.ecb.europa.eu/pub/pdf/ecbu/eb201903.en.pdf?7b83297f91c53048970f138c51bbed2f
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0159&from=DE
https://g8fip1kplyr33r3krz5b97d1-wpengine.netdna-ssl.com/wp-content/uploads/2019/03/EPSC_Industrial-Policy.pdf
https://g8fip1kplyr33r3krz5b97d1-wpengine.netdna-ssl.com/wp-content/uploads/2019/03/EPSC_Industrial-Policy.pdf
https://www.allianz.com/content/dam/onemarketing/azcom/Allianz_com/economic-research/publications/specials/en/trade-report-nov18.pdf
http://www.iccwbo.ru/aftershock-the-pervasive-effects-of-tariff-hikes-2019.pdf
https://www.swissre.com/dam/jcr:a362f430-9d2b-467a-912d-d7e600827438/sigma1_2019_en.pdf
https://t20japan.org/wp-content/uploads/2019/03/t20-japan-tf8-6-expanding-restructuring-gvc-sustainable-growth.pdf
https://sscoe.thecommonwealth.org/wp-content/uploads/2018/11/SmallStatesintheMultilateralTradingSystem.pdf
http://bruegel.org/wp-content/uploads/2019/03/PC-05_2019.pdf
https://www.bcg.com/publications/2018/how-shifting-costs-are-altering-math-global-manufacturing.aspx


http://www.GlobalTradeAlert.org/about
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AUSTRALIA
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AUSTRALIA
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FRANCE

What is at stake for France’s exporters?
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INDONESIA

What is at stake for Indonesia’s exporters?

UN MAST chapter Foreign discriminatorypolicy instrumentPercentage of this G224 ember’s exports at risk due to S
Q

20092010201120122013201420152016
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ITALY

What is at stake for Italy’s exporters?

UN 
MAST 
chapter

Foreign 
discriminatory
policy instrument

Percentage of this G20 member’s exports at risk due to …

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

All instruments 46.53 58.12 61.22 64.57 66.83 67.95 66.52 68.80 70.74 71.68 73.46

2017 2018
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SAUDI ARABIA

What is at stake for Saudi Arabia’s exporters?
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UNITED STATES

What is at stake for the United States’ exporters?

UN MAST chapterForeign discriminatorypolicy instrumentPercentage of this G2 T5ember’s exports at risk due to ).20092010201120122013201420152016201720182019

All instruments41.0451.62524r2644ra1243a14.6273.7175 0 77.2579.1780.68DContingent trade protection0.3 0.470.510.630.680.670.670.720.831.351.42

ENon-automatic licensing, quotas0.4e 
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