
FOREWORD

As leaders gather in Osaka for the G20 Summit, the world faces a great risk 
of unilateralism and trade protectionism undermining the healthy develop-
ment of the global economy. Facing acute headwinds, many countries have 

realized that fighting trade protectionism requires joint efforts to prop up globaliza-
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WORKING TOGETHER TO BUILD AN OPEN GLOBAL ECONOMY

Economic globalization generates greater trade, investment facilitation, people 
flows and technological advancement. 

The current risks and challenges facing the world’s economy are not byproducts of 
economic globalization but the result of some countries’ outdated notions of a zero-
sum game and winner-takes-all, which derails the world economy from the path of 
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By Stephen Roach



WORKING TOGETHER TO BUILD AN OPEN GLOBAL ECONOMY- 7 -tional income accounting identity that investment must always be based on savings. The problem comes in the corollary: When nations are short of savings and want to invest and grow, they must borrow surplus savings from abroad and run current ac-
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ROLE OF MULTILATERAL MECHANISMS 
MUST BE SAFEGUARDED

By Xiong Aizong

Since there is no such thing as a world government, multilateral mechanisms, 
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The BRI follows the principles of consultation and collaboration for shared ben-
efits, advocates equality of nations regardless of their size, strength and wealth, and 
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With the SDGs providing the mission, we have, in a series of deliberations at the Unit
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tion, indeed, even if they can do this.
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The G20 might be taking improved efficiency into consideration; it is not an easy 
task, but not insurmountable.  
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Free trade and institutions go hand in hand: free trade without clear and fair rules 
is no other than the law of the jungle, where only the strongest survive. Therein lies 
the importance of multilateral institutions since they allow relatively weaker coun-
tries to join forces to set up rules that would be hard to frame unilaterally.

But if free trade and the institutions that come along with it are so good, why is it 
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As key platforms for financial cooperation, both CMIM and AMRO have now 
become multilateral and institutional arrangements ensuring financial stability. 
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The ASEAN Plus Three financial cooperation mechanism has prominent regional 
features, and the high saving ratios is one of them. In Singapore, for example, the 
household saving rate exceeds 50 percent, and in Indonesia and Thailand the rate is 
30-40 percent. A series of measures are paying off in optimizing the allocation of sav-
ings in the region. The ASEAN Plus Three Bond Market Forum (ABMF) and the Credit 
Guarantee and Investment (CGIF) have been put in place, while the Asian Bond Market 
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foundation and the lower the per-capita income, the stronger the role infrastructure 
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such as whether the investment is rational enough and whether it is well planned. It 
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of climate stability. The extraordinary innovation of the past decade has made the 
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in chaos. No nation need sacrifice its sovereignty or pride to solve this problem, but 
all must proceed from a common commitment. 

If preservation of a habitable climate is the biggest economic challenge of the 21st 
century, then it is going to take every bit of creative and entrepreneurial energy we 
can muster to fix it. Governments need to create the conditions that make it possible 
for the private sector to work its competitive magic. 

That, in short, is the awesome responsibility that awaits the G20 leaders.  
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TIME FOR A 21ST-CENTURY 
INNOVATION AGENDA

By Dennis Pamlin
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an important contribution to society. 
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are destroying the very fabric of life that we all depend on, and to a large extent we 
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BUSINESSES HAVE A BIG ROLE 
IN ACCELERATING INNOVATION

By Yann Bonduelle

The world is not short of challenges where technology can and should play a 
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hubs fail to achieve their ambitions despite government help. The reasons for these 
failures include timing, poorly designed incentives, and unclear value propositions. 
Despite good intentions, macro measures will only work if businesses are working in 
the right direction as well.
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ness. New solar photovoltaic (PV) and wind energy plants are more profitable than 
fossil and nuclear plants in a fast-growing number of regions around the world. 

This also indicates that we can now bust the myth that green growth and growing 
the economy sustainably is an expensive option. Solar energy, even combined with 
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To deal with this, Mongolia has set a target of achieving the goal of renewable en-
ergy accounting for 20 percent of all power by 2020, and 30 percent by 2030. Today, 
about 7 percent of the total energy comes from renewables and by the end of this 



WORKING TOGETHER TO BUILD AN OPEN GLOBAL ECONOMY

- 57 -

CASE STUDY: FOOD TRANSFORMATION 
TO LEVERAGE COMMON FUTURE

By Olav Kjørven

The trade war between the two largest economies, the United States and China, is 
capturing headlines around the globe. While much is at stake for the global economy 
if this dispute is not resolved soon, there is another pressing challenge concerning the 
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It is unclear how much attention the G20 will give to the urgent global environ-






