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Executive summary

	� Chinese foreign direct investment (FDI) in the European Union (EU) continued to 
decline in 2018. Chinese firms completed FDI transactions worth EUR 17.3 billion, which 
represents a decline of 40 percent from 2017 levels and over 50 percent from the 2016 
peak of EUR 37 billion. This decline is very much in line with a further drop in China’s 
global outbound FDI, a trend that can be attributed to continued capital controls and 
tightening of liquidity in China as well as growing regulatory scrutiny in host economies.

	� The “Big Three” EU economies received the lion’s share of investment. The United 
Kingdom (UK) (EUR 4.2 billion), Germany (EUR 2.1 billion) and France (EUR 1.6 billion) 
continue to receive the most attention, but their share in total Chinese FDI declined 
from 71 percent in 2017 to 45 percent in 2018. Two newcomers made it to the top five 
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Introduction

The story of China’s global outward foreign direct investment (OFDI) has entered a new chapter. 
Following a decade of rapid growth, China’s global investment declined sharply in 2017, after Bei-
jing re-imposed administrative controls to tame “irrational” capital outflows. 
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2.1 �THE NEW FRAMEWORK IMPROVES COORDINATION AND COOPERATION WITHIN 
THE EU

In September 2017, European Commission President Jean-Claude Juncker kicked o� work on a EU-
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3. �Outlook: Greater scrutiny of Chinese commercial 
presence in the EU

Despite these regulatory changes, the near-term outlook for Chinese investment in the EU is 
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These changes in attitudes and growing scrutiny across a range of regulatory and policy areas 
could severely a�ect China’s investment footprint in Europe in the coming years. The controver-
sy about Huawei’s role in Europe’s 5G infrastructure illustrates these developments. Huawei has 
invested heavily in European research and development, 5G trials, and other partnerships to be-
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