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EXECUTIVE
SUMMARY

= Modern Monetary Theory (MMT) contends that government
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1. WHAT IS
MODERN
MONETARY
THEORY?

Modern Monetary Theory (MMT) is neither a modern nor a mone-
tary theory. MMT claims that a sovereign state that produces its own
money faces no fiscal restraint. While there is no dispute about this
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achieve full employment. Freed from the fiscal restraint, the federal
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This would be the consequence of a policy that follows the Modern
Monetary Theory.

The same critique as to the MMT applies to the Keynesian theory
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Japan is a good case study in the problems that arise from debt
accumulation, massive creation of money by the central bank, and
extremely low interest rates. Japan’s long economic stagnation points
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There is no direct link between the creation of base money, aggre
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