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	 -	 Costs and pricing under a tariff regime are more transparent and predictable  
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Case Study: South Korea, Brazil, and Argentina

South Korea, Brazil, and Argentina likely perceived real advantages in agreeing 
to quotas rather than accepting tariffs.  Yet, their example demonstrates just how 
complicated and restrictive quota regimes can be.  

The Basics  
South Korea, Brazil, and Argentina each agreed to product-specific absolute quotas 
on 54 separate steel articles based on each country’s average annual import 
volumes of steel from 2015 through 2017.

	 -	 South Korea’s quota equals 70% of its three-year average. 13

	 -	 Brazil’s quotas equal 70% of its three-year average for finished products, and  
		  100% for semi-finished products. 14

	 -	 Argentina’s quota equals 135% of its three-year average. 15

Argentina also accepted product specific absolute quotas on two aluminum product 
categories in lieu of tariffs, each equal to 100% of its 2015-2017 average. 16 The United 
States administers the South Korea, Brazil, and Argentina quotas with maximum 
possible bite, giving exporters the least possible flexibility, 17  including through:  
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 - No �exibility over time or between product categories: quota availability cannot  
  be saved and used in a subsequent quarter or borrowed from future quarters. 
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Downsides for Downstream Industries
According to a letter sent to the Trump Administration by 33 business organizations, for 
U.S. downstream manufacturers, the quotas have entailed “severe supply constraints” 
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Footnotes
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