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never be growth enhancing, European companies could see gains if the 
trade confrontation between China and the US ends up reducing their 
bilateral trade to the bene�t of European companies that export to China. 



1 Introduction 

The 





Figure 1: Market reaction in the US and China 

 
Source: Bruegel based on Bloomberg, Natixis. 

 

Figure 2: Market reaction in Europe 

 
Source: Bruegel based on Bloomberg, Natixis. 

On the potential economic impact of the trade war, there have been attempts to estimate the direct 
impact of tariffs on trade and, thereby, on growth. For example, the I





Very interestingly, China appears to have realised quite quickly what 



Figure 5: Decomposition of US imports from China under the $200 billion tariff list 

 
Source: Bruegel based on Natixis, USTIC. 

4 What is the impact 









 





Figure 16: Europe's trade balance with Chi
















