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These costs are 
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beginning in 1995 as part of the outcome of the 
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Despite their salience with politicians, 
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abroad, the United States had earlier filed three formal WTO disputes against China’s policy of export 
restrictions on rare earth metals rare  a b 
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3.2 China’s Retaliation in 2018 

In 2018, China retaliated against the Trump administration’s tariffs—on steel, aluminum, and $250 
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tariffs—the United States (3 percent) applied considerably lower tariffs on average than China (8 to 10 
percent). 

The US special tariffs of 2018 and China’s retaliatory tariffs did little to change that relationship. The 
Trump administration’s special 
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China produced more than 50 percent of world’s 
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One involves the notion of fairness in the t-B11 ( t17 0 Td
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antidumping investigations. In practice this has meant that government authorities have considerable 
discretion to find evidence of dumping. Because data on Chin
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stem coercion of foreign technology, the remaining sectors with limits—e.g., internet and e-commerce, 
artificial intelligence—were likely to be 
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5. Conclusion

The special tariffs of 2018 have shone a spotlight on the US-China trade conflict. This paper has 
attempted to put 
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efficiency concerns, or were they only motivated for political purposes? How would new rules be 
sustained? How would enforcement need to be different?  

At the time of writing,37 it was still unknown whether or how US and Chinese policymakers would 
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Figure 1. US and China’s bilateral applied tariffs, 1989–2017 

Source: Constructed by the author with applied MFN tariff and export data at the 6-digit Harmonized System level 
made available from World Bank WorL-0.022 Tw 674 (m)]/Tj
0a7.ra (m)]/Tj
0a7d Trade Solution database. 

Figure 2: US-China trade in goods, 1980–2018 

a. US imports from China
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Figure 6. US imports fr
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Figure 7
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Table 1. US and Chinese use of special trade protection toward each other, 2001–2017 

Number of 

Antidumping  
(Section 

731) 

Countervailing 
duty
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Table 4. US and China’s bilateral tariffs before and after 
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