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costs associated with NTMs (that is, moving closer to
the bottom right hand corner of Figure 1).

The scenario presented in this brief assumes that
governments are able to work together to minimise
policy divergence, thereby reducing unnecessary
bilateral trade costs that may stem from differences
in regulatory approaches across G20 economies.6
Given the harmonised regulatory regime existing
within the European Union, NTMs among these
countries are not reduced in this scenario, although






leading to large increases in income per worker.

Compared with the outcome of the tariff reduction
scenario, household income gains per worker are more
than double for many economies and 1.7 times larger
over the entire G20.

The longstanding concern over NTMs by businesses
and policymakers is validated by the results
presented in this brief. Reducing trade costs
associated with NTMs is estimated to increase
global trade by 5.5% among G20 members and 4%
worldwide. It could also lead to greater increases in
workers’ incomes than tariff liberalisation alone.

The bene ts of reducing unnecessary trade costs
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Figure 3. Changes in Trade Flows from NTM cost reductions, by country
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Figure 5. Change in demand and price from NTM cost reductions across G20 countries, by sector
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Figure 7. Household and GDP changes (%)
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