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The remaining distortions continue to impose costs 
on both producers and consumers. In addition, the 
current trade policy environment threatens a further 
retreat from liberalisation, potentially endangering 
workers in �rms that rely on overseas markets or 
participation in global value chains. These measures 
can also raise the cost of living across the board.

The scenario modelled in this exercise assesses 
the impact of lowering existing tariff rates to the 
lowest level among G20 economies.2 For most, with 
the exception of some food (around 1%) and textile 
sectors (around 2%), this rate is 0%. Gains from 
lowering these tariffs will depend not only on the 
initial rate of tariffs in individual economies, but also 
on relative opportunities for each sector to expand 
into new markets.

Reducing tariffs to the lowest level observed in G20 
economies implies steeper reductions in some economies 
than in others – but every G20 economy would 
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Just as the employment gains are not the same across 
skill levels, they are not the same across gender. 
Based on ILO estimates of the share of women 
employed by sector, Figure 8 shows the change in 
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Endnotes

1  For more information on the OECD METRO model 
see http://oe.cd/metro-model

2  Due to data limitations, Saudi Arabia is not 
included in the analysis.

3  For some economies, such as Australia, New 
Zealand, China, Japan .1 (,)37E8ssia Federation, 
import dem.1 (is rising faste
7.1 5ximpoies)2324 (,)37   s, 
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Figure 6. Income Changes across skill category

Note: G20 members except Saudi Arabia



9  |  Trade Policy and the Global Economy - Scenario 1

Figure 7. Percentage change in labour demand by sector (%)

Note: G20 members except Saudi Arabia






