


Three major factors, pertaining to India, Venezuela, and the United States, coalesced to 

bring Venezuela closer to India’s economic orbit.

First and foremost are India’s rapid economic growth and increasing thirst for oil. The �rst 

decade of the 21st century saw India’s GDP growing at 7.5 percent on average. 3 This was 

accompanied by a rising demand for oil, used as transport, industrial or domestic fuel, and 

allied sectors like petrochemicals, fertilizers and pharmaceuticals. In less than a decade, from 

2005 to 2013, India doubled its oil imports from 1.93 million bpd to 3.88 million bpd. 4 India 

also surpassed Japan to become the world’s third-largest buyer of crude oil, behind only 

the United States and China. Soon public and private oil companies in India began actively 

to seek new markets that could meet this rising demand. Today, India is also Asia’s largest 

heavy crude buyer5 and home to some of the world’s largest and most complex re�neries 





ACU mechanism,” noted the RBI in a December 2010 circular. 7 Without the ACU, the 

threat of U.S. sanctions made it increasingly dif�cult to settle payments with Iran, leaving 

a vacuum in India’s oil imports that Venezuela was quick to �ll. 















Besides RIL, only one other Indian company, Essar Oil, currently buys Venezuelan 

crude oil, albeit in smaller quantities. Essar Oil, founded in 1989 as part of the 

private Essar group, was acquired by Rosneft in 2016 for a record US$12.9 billion 

and renamed Nayara Energy in 2018. It was a win-win situation, propelled by 

market forces: the Essar group sought a foreign buyer to absorb some of its 

massive debt, and Rosneft was looking for a way to enter the Indian oil market. 

The acquisition helped the Essar group repay some US$21 billion in debt over 

the past two years. The company buys crude oil from several Latin American 

countries, including Mexico, Venezuela, and Brazil. Despite this new Russian 

ownership, there is no Russia-India-Venezuela trilateral dialogue or relationship 

to speak of—India enjoys a strategic and historical relationship with Russia, 

and would be hesitant to bring Caracas into the mix. However, renewed U.S. 

sanctions on Iranian oil imports could push Nayara Energy gradually to replace 

Iranian oil with Venezuelan crude in the long run.

2. Investments: The oil exchanges between India and Venezuela go beyond 





company, the deal was facilitated by the Government of India, namely by Oil 

and Gas Minister Murli Deora, the �rst Indian oil minister to visit Caracas. OVL 

agreed to invest US$354 million and redevelop the �eld to increase production 

from the current 20,000 bpd to 40,000 bpd, 31 in order to “pump 232.38 million 





considering that Venezuela’s overall production has dropped by 51 percent in the last 

three years.42 

Nevertheless, this decrease in production levels has had a direct impact on Indian 

investors like OVL. Production in the Carabobo-1 oil block, where OVL has an 11 













ongoing political crises in the country. In light of U.S. sanctions imposed on PDVSA on 28 

January 2019, Venezuelan oil exports to the United States could dry up, leaving a shortfall 

of up to 500,000 bpd that Venezuela exported to the United States before sanctions 

were imposed. In this scenario, the two private Indian 

oil companies that currently buy Venezuelan oil, RIL 








