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�e report is structured as follows:

Chapter 2 sets the context in terms of Brexit and alternative future models, providing a short 
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�e Brussels Effect and the case for close cooperation
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3. SWEDEN-UK TRADE AND POLITICAL RELATIONS

Where do bilateral Sweden-UK relations �t into the picture? �e two countries have for many 
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Longer term Sweden-UK business priorities

https://blogs.sussex.ac.uk/uktpo/2019/02/14/not-fit-for-service-the-future-uk-eu-trading-relationship/
https://blogs.sussex.ac.uk/uktpo/2019/02/14/not-fit-for-service-the-future-uk-eu-trading-relationship/
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https://www.euractiv.com/section/economy-jobs/news/19-eu-countries-call-for-new-antitrust-rules-to-create-european-champions/
https://www.euractiv.com/section/economy-jobs/news/19-eu-countries-call-for-new-antitrust-rules-to-create-european-champions/
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�e formation of the “New Hanseatic League” by 8 EU countries11 has been seen as an attempt 
to maintain impetus for the competitive agenda, although thus far it has mostly focused on �scal 
policy and the completion of the Capital Markets Union. However this was enough to provoke 

https://www.ft.com/content/d47c60cc-ef20-11e8-8180-9cf212677a57?emailId=5bfad2f217a34c00049cc5db&segmentId=488e9a50-190e-700c-cc1c-6a339da99cab 
https://www.ft.com/content/d47c60cc-ef20-11e8-8180-9cf212677a57?emailId=5bfad2f217a34c00049cc5db&segmentId=488e9a50-190e-700c-cc1c-6a339da99cab 
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5. MAINTAINING CLOSE TIES 

H0 TLvCl ther4Ge be a close UK-EU ther.24Gelationship?IES 
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�e UK Approach to future relations

�e UK Government, Parliament and other institutions still do not seem to have come to terms 
with what leaving the EU actually entails. As a consequence, it has been di�cult to get to a point 
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A further complicating factor is that the UK government will also be wanting to pursue a ‘Global 
Britain’ agenda14, including a trade deal with the USA or joining CPTPP – either of which will 
threaten alignment with EU regulations. �ere is a degree of awareness in the UK that this may 
not be compatible, but further debate is inevitable, which will interact with the EU-UK talks. 
�e bottom line is that there is no shared understanding in the UK polity about its future foreign 
economic policy and relations. �e negotiations with the EU over the future relationship will 
likely be happening in a context of political ambiguity and vexed discussions about the costs and 

https://www.theguardian.com/commentisfree/2019/feb/07/trade-deals-britain-liam-fox-brexit
https://www.theguardian.com/commentisfree/2019/feb/07/trade-deals-britain-liam-fox-brexit
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TABLE 7: ANALYSIS OF UK THREATS TO THE EU
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Ferry et al17opean  al

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/725288/The_future_relationship_between_the_United_Kingdom_and_the_European_Union.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/725288/The_future_relationship_between_the_United_Kingdom_and_the_European_Union.pdf
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�e future UK-Sweden relationship

�e Brexit process has not been a comfortable one for those countries who were formerly close to 
the UK on issues such as trade and competitiveness, particularly given losing their most consist-
ent large Member State ally. It is understandable that there has been a strong wish that the UK 
changes its mind and remain in the EU. However, while countries like Sweden has been focusing 
at trying to help business to understand the practical consequences of Brexit, many countries 
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6. CONCLUSION
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ANNEX – HORIZONTAL ISSUES

�is Annex provides more detail on the horizontal business issues identi�ed in Section 4 of the 
report. A �nal part examines one way in which the UK and EU business can help to maintain 
close relations after Brexit, namely through continued UK membership of EU representative 
bodies.

https://ec.europa.eu/info/law/law-topic/data-protection/data-transfers-outside-eu/adequacy-protection-personal-data-non-eu-countries_en
https://ec.europa.eu/info/law/law-topic/data-protection/data-transfers-outside-eu/adequacy-protection-personal-data-non-eu-countries_en


26

UK PROJECT — 1/2019

�e European eCommerce and Omni-Channel Trade Association (EMOTA) has produced one 
of the more comprehensive guides to the issues surrounding Brexit in this area25. Customs, 
including tax issues, and regulatory alignment in various areas are the two main areas of focus.

Unless there is a particularly close economic relationship after the transition period ends there 
will be delays in goods being processed at the border compared to today. �is will also inevitably 
add to shipping costs. Similarly the UK will no longer be part of the EU VAT area. For low value 
consignments under £135 coming into the UK a technology solution should be put in place 

https://www.gov.uk/government/publications/vat-for-businesses-if-theres-no-brexit-deal/vat-for-businesses-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/vat-for-businesses-if-theres-no-brexit-deal/vat-for-businesses-if-theres-no-brexit-deal
https://ec.europa.eu/taxation_customs/sites/taxation/files/notice_to_stakeholders_on_the_withdrawal_of_the_united_kingdom_and_eu_rules_in_the_field_of_value_added_tax_en.pdf
https://ec.europa.eu/taxation_customs/sites/taxation/files/notice_to_stakeholders_on_the_withdrawal_of_the_united_kingdom_and_eu_rules_in_the_field_of_value_added_tax_en.pdf
https://www.gov.uk/government/publications/geo-blocking-of-online-content-if-theres-no-brexit-deal/geo-blocking-of-online-content-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/geo-blocking-of-online-content-if-theres-no-brexit-deal/geo-blocking-of-online-content-if-theres-no-brexit-deal
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Commission announcing in December 2018 that there would be “A temporary and conditional 
equivalence decision for a �xed, limited period of 12 months to ensure that there will be no 
immediate disruption in the central clearing of derivatives32.”

In the event of a Transition Period the EU expects to start the process of granting UK equiv-
alence in terms of the provision of �nancial services, with a view to completion by the end of 
2020. However according to a brie�ng by Linklaters “the scope of EU equivalence is limited 
and patchy33.” According to FI, due to the narrow EU regulations regarding equivalence, British 

https://www.linklaters.com/en/insights/blogs/tradelinks/financial-services-post-brexit-equivalence-does-not-mean-equal-to
https://ec.europa.eu/taxation_customs/business/customs-controls/safety-health-environment-customs-controls/sanitary-phytosanitary-requirements_en
https://ec.europa.eu/taxation_customs/business/customs-controls/safety-health-environment-customs-controls/sanitary-phytosanitary-requirements_en
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https://www.gov.uk/government/publications/producing-and-labelling-food-if-theres-no-brexit-deal/producing-and-labelling-food-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/producing-and-labelling-food-if-theres-no-brexit-deal/producing-and-labelling-food-if-theres-no-brexit-deal
https://www.independent.co.uk/travel/news-and-advice/brexit-european-union-eu-passport-visa-rules-strasbourg-travel-permit-etas-a8631916.html
https://www.independent.co.uk/travel/news-and-advice/brexit-european-union-eu-passport-visa-rules-strasbourg-travel-permit-etas-a8631916.html
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/762808/SCW380_-_UK_GATS_Schedule-FINAL_03_12_2018.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/762808/SCW380_-_UK_GATS_Schedule-FINAL_03_12_2018.pdf
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�ese commitments may cover independent professionals, contractual service suppliers, intra 
company transfers and business visitors44.”

In practice the UK has been restrictive with Mode 4 commitments in the past, even in the EU-Can-
ada agreement it is noted that “the UK is notably restrictive in terms of mode 4 regulations; in 
CETA the UK registers restrictions in every single mode 4 category that we distinguish.45” Given 
an already complex system and the operation by a Home O�ce that many businesses have seen as 

https://www.gov.uk/government/publications/the-uks-future-skills-based-immigration-system/future-skills-based-immigration-system-executive-summary
https://www.gov.uk/government/publications/the-uks-future-skills-based-immigration-system/future-skills-based-immigration-system-executive-summary
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�e CER study mentioned earlier suggest that services trade between the UK and EU will 

https://uk.reuters.com/article/uk-britain-eu-wto/wto-agrees-in-principle-to-keep-britain-in-procurement-deal-envoy-idUKKCN1NW1WN
https://uk.reuters.com/article/uk-britain-eu-wto/wto-agrees-in-principle-to-keep-britain-in-procurement-deal-envoy-idUKKCN1NW1WN


31

UK PROJECT — 1/2019

https://www.gov.uk/government/publications/trading-goods-regulated-under-the-new-approach-if-theres-
https://www.gov.uk/government/publications/trading-goods-regulated-under-the-new-approach-if-theres-
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should be covered including the veri�cation of equivalency, evaluation of substantial di�erences, 
compensatory measures, and the identi�cation of the conditions for recognition. However no 
actual agreements have as yet been reached59. 

https://www.charteredaccountants.ie/News/chartered-accountants-ireland-renews-mutual-recognition-agreement-with-us-accountancy-bodies
https://www.charteredaccountants.ie/News/chartered-accountants-ireland-renews-mutual-recognition-agreement-with-us-accountancy-bodies
https://www.gov.uk/government/publications/providing-services-including-those-of-a-qualified-professional-if-theres-no-brexit-deal/providing-services-including-those-of-a-qualified-professional-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/providing-services-including-those-of-a-qualified-professional-if-theres-no-brexit-deal/providing-services-including-those-of-a-qualified-professional-if-theres-no-brexit-deal
https://www.nokut.no/globalassets/nokut/artikkelbibliotek/utenlandsk_utdanning/foredrag_presentasjoner/2017/mapping_study_ramboll_summary_in_english.pdf
https://www.nokut.no/globalassets/nokut/artikkelbibliotek/utenlandsk_utdanning/foredrag_presentasjoner/2017/mapping_study_ramboll_summary_in_english.pdf
https://www.gov.uk/government/publications/regulating-chemicals-reach-if-theres-no-brexit-deal/regulating-chemicals-reach-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/regulating-chemicals-reach-if-theres-no-brexit-deal/regulating-chemicals-reach-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/regulating-biocidal-products-if-theres-no-brexit-deal/regulating-biocidal-products-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/regulating-biocidal-products-if-theres-no-brexit-deal/regulating-biocidal-products-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/further-guidance-note-on-the-regulation-of-medicines-medical-devices-and-clinical-trials-if-theres-no-brexit-deal/further-guidance-note-on-the-regulation-of-medicines-medical-devices-and-clinical-trials-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/further-guidance-note-on-the-regulation-of-medicines-medical-devices-and-clinical-trials-if-theres-no-brexit-deal/further-guidance-note-on-the-regulation-of-medicines-medical-devices-and-clinical-trials-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/further-guidance-note-on-the-regulation-of-medicines-medical-devices-and-clinical-trials-if-theres-no-brexit-deal/further-guidance-note-on-the-regulation-of-medicines-medical-devices-and-clinical-trials-if-theres-no-brexit-deal


33

UK PROJECT — 1/2019

known, even where outlines are provided. Companies in these sectors will be working with 
Governments to understand how trade will be a�ected.

It is likely that once there is a separate UK regulatory regime there will be a gradual divergence 
between EU and UK regulatory practice, unless regulatory cooperation mechanisms are put in 
place, perhaps through a Free Trade Agreement. Such mechanisms would be sensible and help 

https://www.ema.europa.eu/en/human-regulatory/research-development/compliance/good-manufacturing-practice/mutual-recognition-agreements-mra
https://www.ema.europa.eu/en/human-regulatory/research-development/compliance/good-manufacturing-practice/mutual-recognition-agreements-mra
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If the UK leaves the EU with no-deal there are immediate changes, which will have the e�ect 
of meaning EU-UK trade faces tari�s and customs procedures68. �ese will be as per checks for 

other EU trade with third countries such as the USA. �e biggest concern with this is less the 
formalities, of which many business know, but the danger that the main trade routes are not set 
up for checks (Dover and Calais do not currently have su�cient space). In addition there will 
be the immediate imposition of tari�s, which will in some areas be signi�cant, such as 10% on 
automotive.

Any agreement between the UK and EU will remove some of these barriers, but only the combi-

https://www.gov.uk/government/publications/trading-with-the-eu-if-theres-no-brexit-deal/trading-with-the-eu-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/trading-with-the-eu-if-theres-no-brexit-deal/trading-with-the-eu-if-theres-no-brexit-deal
https://ustr.gov/sites/default/files/files/Press/Reports/2018%20National%20Trade%20Estimate%20Report.pdf
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�e decision on remaining part of the European standards network or adopting the US model 
through a US trade agreement or joining CPTPP is one of the most signi�cant the UK Gov-
ernment has to take after Brexit. At this stage it is hard to predict what decision will be taken.


